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Mthonjaneni  Local  Municipality 

(Registration  number  KZN  285) 

Annual  Financial  Statements  for  the  year  ended  30  June  2019 

Statement  of  Financial  Position  as  at  30  June  2019 _ 

Figures  in  Rand  Note(s)  .2019  2018 

_ Restated* 


ASSETS 

Current  Assets 
Inventories 

Receivables  from  Non-Exchange  Transactions 
VAT  Receivable 

Receivabies  from  Exchange  Transactions 
Cash  and  Cash  Equivafents 


Non-Current  Assets 
Biological  Assets 
Investment  Property 
Property,  Plant  and  Equipment 
Intangible  Assets 
Heritage  Assets 

TOTAL  ASSETS 

LIABILITIES 
Current  Liabilities 

Payables  from  Exchange  Transactions 
Consumer  Deposits 

Unspent  Conditional  Grants  and  Receipts 
Provisions 


Non-Cumnt  Liablllties 

Employee  Benefit  Obligation 
Provisions 

TOTAL  LEABILETEES 
NET  ASSETS 

ACCUMULATED  SURPLUS 


9 

445  750 

543  624 

10&11 

37  519  957 

37  657  243 

12 

730  276 

3  803  731 

13 

6  402  037 

5  573  090 

14 

2  693  793 

3  680  200 

47  791  813 

51  258  088 

3 

2  762  238 

1  505  763 

4 

106  351 

111  773 

5 

368  869  540 

351  353  642 

6 

33  335 

35  391 

7 

589 

589 

371  772  053 

353  007  158 

419  563  86« 

404  265  246 

17 

26  656  692 

12  741  799 

18 

1  021  012 

1  080  650 

15 

17  134 

17  134 

16 

3  620  807 

3  260  955 

31  315  645 

17100  538 

8 

3  442  001 

2  761  001 

16 

5  882190 

5  107  283 

9  324 181 

7  868  284 

40  639  836 

24  968  822 

378  924  030 

379  296  424 

378  924  030 

379  296  425 

*  See  Note  41 
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Mthonjaneni  Local  Municipality 

(Registration  number  KZN  285) 

Annual  Financial  Statements  fbrthe  year  ended  30  June  2019 

Statement  of  Financial  Performance 


Figures  in  Rand 


Note(s)  2019  2018 

Restated* 


REVENUE 

Revenue  From  Exchange  Transactions 

Service  Charges 

Rental  of  Facilities  and  Equipment 
Ucenses  and  permits 
Other  Income 

Interest  Received  -  Investment 
Fair  Value  Adjustment 

TOTAL  REVENUE  FROM  EXCHANGE  TRANSACTIONS 

Revenue  From  Non-Exchange  Transactions 

Revenue 

Property  Rates 

Property  Rates  -  Penalties  Imposed 

Transfer  revenue 

Govemment  Grants  &  Subsidies 
Fines,  Penalties  and  Forfeits 

TOTAL  REVENUE  FROM  NON-EXCHANGE  TRANSACTIONS 
TOTAL  REVENUE 

EXPENDITURE 

Employee  Related  Costs 
Remuneration  of  Councillors 
Depreciation  and  Amortisation 
Interest  Paid 
Bulk  Purchases 
Contracted  Services 
Fair  Value  Adjustments 
Actuarial  Losses 
General  Expenses 

TOTAL  EXPENDITURE 
SURPLUS/(DEFICIT)  FOR  THE  YEAR 


20 

22  284  343 

21  984  542 

21 

261  926 

226  610 

22 

1  543  785 

1  671  732 

24 

277  050 

1  065  676 

25 

695  572 

1  367  140 

34 

1  256  474 

- 

26  319  150 

26  315  700 

26 

12  125  009 

11  431  084 

26 

1  328  042 

1  158  439 

27 

113  421  000 

111  648  000 

23 

426  689 

9  006  350 

127  300  740 

133  243  873 

19 

153  619  890 

159  559  573 

28 

(51  214  428) 

(42  913  126) 

29 

(8  349  994) 

(7  637  279) 

30 

(17  488  900) 

(15  257  800) 

51 

(341  816) 

- 

31 

(22  302  722) 

(21  540  968) 

32 

(7  639  993) 

(5  787  818) 

34 

- 

(1  260  378) 

(681  000) 

(21  000) 

33 

(45  952  403) 

(49  167  532) 

(153  971  256)  (143  585  901) 

(351  366) 

15  973  672 

See  Note  41 
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Mthonjaneni  Local  Municipality 

(Registration  number  KZN  285) 

Annual  Financial  Statements  for  the  year  ended  30  June  2019 


Statement  of  Changes  in  Net  Assets 


Figures  in  Rand 

Accumulated 

surplus 

Total  net . 
assets 

Balance  at  01  July  2017 

Changes  in  net  assets 

363  322  753 

363  322  753 

Surplus  fbr  the  year 

15  973  672 

15  973  672 

Totaf  changes 

15  973  672 

15  973  672 

Opening  Baiance  as  Previously  Reported 

Adjustments 

379  288  616 

379  288  616 

Prior  Year  Adjustments 

(13  220) 

(13  220) 

Balance  at  01  July  2018  ae  restated* 

Changes  in  net  assets 

379  276  396 

379  275  396 

Surplusfdr  the  year 

(351  366) 

(351  366) 

Total  Changes 

(351  366) 

(351  366) 

Balance  at  30  June  2019 

378  924  030 

378  924  030 

*  See  Note  41 
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Mthonjaneni  Local  Municipality 

(Registration  number  KZN  285} 

Annual  Financial  Statements  for  the  year  ended  30  June  2019 

Cash  Flow  Statement 


Figures  in  Rand 


CASH  FLOW  FROM  OPERATING  ACTIVITIES 

Receipts 

Taxation 

Sale  of  Goods  and  Services 
Grants 

Interest  Income 


Payments 

Employee  Costs 
Suppliers 
Interest  Paid 

NET  CASH  FLOWS  FROM  OPERATING  ACTIVITIES 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Purchase  of  Property,  Plant  and  Equipment 
Purchase  of  Other  Intangible  Assets 

NET  CASH  FLOWS  FROM  INVESTING  ACIVITIES 

NET  INCREASE/(DECREASE)  IN  CASH  AND  CASH  EQUIVALENTS 

Cash  and  Cash  Equivalents  at  the  beginning  of  the  year 

CASH  AND  CASH  EQUIVALENTS  AT  THE  END  OF  THE  YEAR 


Note(s) 

2019 

2018 

Restated* 

13  361  388 
26  263  886 
113  421  000 
695  572 

12  589  523 
23  294  391 
111  648  000 

1  367  140 

153  741  846 

148  899  054 

(59  564  422) 
(59  834  772) 
(341  816) 

(50  529  405) 
(73  236  429) 

(119  741  010)  (123  765  834) 

36 

34  000  836 

25  133  220 

5 

(34  972  944) 

(41  734  955) 

6 

(14  300) 

* 

(34  987  244) 

(41  734  955) 

(986  408) 

(16  601  735) 

3  680  200 

20  281  935 

14 

2  693  792 

3  680  200 

See  Note  41 
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Mthonjanenl  Local  Municipallty 

(Reglstration  numtmr  KZN  285) 

Annual  Finandal  Statements  for  the  year  ended  30  June  2019 


Statement  of  Comparison  of  Budget  and  Actual  Amounts 


Figuras  in  Rand 

Orfglnal 

Budget  Final 

ShHtlng  of 

Virement  Flnal  budget 

Actual 

Unauttrorlsed  Varlanco 

Actual 

Actual 

budget 

adjuatments  adjustments 

funds  {l.to. 

(l.to.  councll 

outcome 

expendlture 

outeome 

outcome 

(i.to.  «26  and  budget 
s31  ofthe 

MFMA) 

s31  of  the 
MFMA) 

approved 

po(icy) 

as  %  of 

final 

budget 

os%  of 
orfglnal 
budget 

2019 


Flnanclal  Performance 
Property  Rates 
Service  Charges 
Investment  Rewraiue 
Transters  Recognised  - 
Operational 
Other  Own  Revenue 


13  850  000 
27  314  000 
1  200  000 
76  672  000 

9  185  000 


5  000  000 
2  000  000 
(450  000) 


18  850  000 
29  314  000 
750  000 
76  672  000 


9  265  000  18  450  000 


18  850  000  13  453  051 

29  314  000  22  284  343 

750  000  695  572 

76  672  000  76  672  000 

18  450  000  3  765  924  | 


(5  396  949) 
(7  029  657) 
(54  428) 


71  % 
76  % 
93  % 
100% 


97% 
82  % 
58% 
100% 


(14  684  076)  20  %  41% 


Total  revenue 
{excluding  capltal 
transfere  and 
contributions) 

128  221000 

16  815  000 

144  036  000 

■ 

144  036  000 

116  870  860 

(27  166110) 

81% 

91  % 

Employee  Costs 
Remuneration  of 
Councillors 

(48  580  000) 
(7  866  000) 

(3  775  000) 
(924  000) 

(52  355  000) 

(8  810  000) 

(52  355  000) 
(8  810  000) 

(51  214  428) 
(8  349  994) 

1  140  572 
460  006 

98  % 
95  % 

105% 

106% 

Depreclatlon  and  Asset 
Impflfnment 

(5  252  000) 

(5  252  000?; 

(5  252  000) 

(17  488  900) 

* 

(12  236  900) 

333  % 

333  % 

Interest  Paid 

Materfafs  and  BUk 
Purchases 

(25  752  000) 

(460  000) 

(26  212  000) 

_ 

(26  212  000) 

(341  816) 
(22  302  722) 

. 

(341  816) 

3  909  278 

DIV/0% 
85  % 

□IV/0% 

87% 

Other  Expencfture 

(37  130  000) 

(9  654  000) 

(46  784  000) 

- 

(46  784  000} 

(54  273  396) 

- 

(7  489  396) 

116  % 

146  % 

Total  Expemflture 

(124  600  000) 

(14  813  000)  (139  413  000) 

- 

(139  413  000)  (153  971  256) 

- 

(14  558  256) 

110% 

124% 

SurpIus/(DeflcR) 

3  621  000 

1  002  000 

4  623  000  -] 

4  623  000 

(37  100  366]] 

(41  723  366) 

(803)%  (1026)% 
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Mthonjaneni  Local  Municipallty 

(Registration  number  KZN  285) 

Annual  Financial  Statemants  forthe  year  ended  30  June  2019 


Statement  of  Comparison  of  Budget  and  Actual  Amounts 


Figures  in  Rand 


Orlglnal 

budget 


Budget  Final  Shifting  of  Vlrement  Flnal  budget  Actual 

adjustments  adj'ustments  funds  {i.to.  {I.to.  council  outcome 

(l.t.o.  s28  and  budget  s31  ofthe  approved 

s31  of  the  MFMA)  policy) 

MFMA) 


Unauthoilsed  Variance  Actual  Actual 

expendlture  outcome  outcome 

as  %  of  as  %  of 
final  orlglnal 
budget  budget 


Transfers  recognised  -  32  749  000  -  32  749  000 

capital _ _ 

Surplus  (Deflclt)  after  36  370  000  1  002  000  37  372  000 

capttal  transfere  and 

contrlbutlons  _ 

Surplus/(Deflctt)  for  the  36  370  000  1  002  000  37  372  000 

year _ 


36  749  000 

i 

4  000  000 

112  % 

112% 

(351  366) 

r 

{37  723  366) 

(1>* 

dl% 

(351  366) 

L 

!  {37  723  366) 

(1>% 

(D* 

Capltal  expendtture  and  fiinds  sources 

Total  Capital  Expenditure  36  339  000  1  226  000  37  565  000 

Sources  of  capltal 

funds 

Transfers  recognised  -  32  749  000  -  32  749  000 

capital 

IntemaOy  generated  3  590  000  1  226  000  4  816  000 

fiinds  _ 

Total  sources  of  capital  36  339  000  1  226  000  37  565  000 

ftinds 
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Mthonjanenl  Local  Munlcipallty 

{Registratlon  number  KZN  285) 

Annual  Firtanciai  Statements  for  tha  year  ended  30  June  2019 


Statement  of  Comparison  of  Budget  and  Actuai  Amo 


Figures  ln  Rand 


Orlglnal  Budget  Ffnal  ShKtfng  of 

budget  adjustments  adjustments  fttnds  (I.Lo. 

(i.to.  s28  and  budget  s31  of  fhe 

s31  of  the  MFMA) 

_ MFMA) 


Cash  flows 


Net  cash  from  (used)  37  287  000  {17  303  000)  19  924  000 

operating 

Net  cash  from  (used)  (27  839  000)  (1  226  000)  (29  065  000) 

investing 

Net  lncrease/(decrease)  9448  000  (18  589  000)  (9  141  000) 

ln  cash  artd  cash 

equlvatents 

Cash  and  cash  (6  551  000)  6  551  000  ~ 

equlvalents  at  the 
begjnning  of  the  year 

Cash  snd  cash 
equivafents  at  year  end 


2  897  000  (1 2  038  000)  (9  141  000) 


VTrement  Flnal  budget 

Actual 

Unauthorlsed  Variance 

Actual 

Adual 

(f.to.  councll 

outcome 

expendlture 

outcome 

outeome 

approved 

as  %  of 

as  %of 

poficy) 

final 

orfginal 

budget 

budget 

19  924  000 

34  000  836 

14  076  836 

171  % 

91  % 

(29  065  000) 

(34  987  244) 

(5  922  244) 

120  % 

126  % 

(9  141  000) 

(986  408| 

8164  692 

11  % 

(10)% 

3  680  200 

: 

f _ 

3  680  200 

DM0% 

(56)% 

(9  141  C00) 

2  693  792 

(11834  792) 

(29)% 

93% 
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Mthonjaneni  Local  Municipality 

(Registration  number  KZN  285) 

Annual  Financial  Statements  for  the  year  ended  30  June  2019 

Accounting  Policies 


1 .  Presentation  of  Annual  Financial  Statements 

The  annual  financial  statements  have  been  prepared  in  accordance  with  the  Standards  of  Generally  Recognised  Accounting 
Practice  (GRAP),  issued  by  the  Accounting  Standards  Board  in  accordance  with  Section  122(3)  of  the  Municipai  Finance 
Management  Act  (Act  56  of  2003). 

These  annual  financial  statements  have  been  prepared  on  an  accrual  basis  of  accounting  and  are  in  accordance  with  historical 
cost  convention  as  the  basis  of  measurement,  unless  specified  otherwise.  They  are  presented  in  South  Affican  Rand. 

A  summary  of  the  significant  accounting  policies,  which  have  been  consistently  applied  in  the  preparation  of  these  annual 
financial  statements,  are  disclosed  below. 

These  accounting  policies  are  consistent  with  the  previous  period. 

1.1  Pnesentation  currency 

These  annual  financial  statements  are  presented  in  South  African  Rand,  which  is  the  functional  currency  of  the  municipality. 

The  amounts  presented  in  the  annual  financiai  statements  are  rounded-off  to  the  nearest  rand. 

1.2  Going  concern  assumption 

These  annual  financial  statements  have  been  prepared  based  on  the  expectation  that  the  municipality  will  continue  to 
operate  as  a  going  concem  for  at  least  the  next  12  months. 

1 .3  Biologlcal  assets 

The  entity  recognises  biological  assets  or  agricultural  produce  when,  and  only  when: 

*  the  entity  controls  the  asset  as  a  result  of  past  events; 

*  it  is  probable  that  future  economic  benefits  or  service  potential  associated  with  the  asset  will  flow  to  the 
municipality;  and 

*  the  fair  value  or  cost  of  the  asset  can  be  measured  reliably. 

Biological  assets  are  measured  at  their  fair  value  less  costs  to  sell. 

The  fair  value  of  the  pine  plantations  is  based  on  the  combined  fair  value  of  the  land  and  the  pine  trees.  The  fair  value  of  the 
raw  land  and  land  improvements  is  then  deducted  from  the  combined  fair  value  to  determine  the  fair  value  of  the  pine  trees. 

A  gain  or  loss  arising  on  initial  recognition  of  biological  assets  or  agricultural  produce  at  fair  value  less  costs  to  sell  and  from  a 
change  in  fair  value  less  costs  to  sell  of  biological  assets  is  included  in  surplus  or  deficit  for  the  period  in  which  it  arises. 

1 .4  Investment  property 

Investment  property  is  property  (land  or  a  building  -  or  part  of  a  building  -  or  both)  held  to  eam  rentals  or  for  capital  appreciation 
or  both,  rather  than  fbr: 

*  use  in  the  production  or  supply  of  goods  or  services  or  for 

*  administrative  purposes,  or 

*  sale  in  the  ordinary  course  of  operations. 

Owner-occupied  property  is  property  held  fbr  use  in  the  production  or  supply  of  goods  or  services  or  for  administrative 
purposes. 

Investment  property  is  recognised  as  an  asset  when,  it  is  probable  that  the  future  economic  benefits  or  service  potential  that 
are  associated  with  the  investment  property  will  flow  to  the  municipality,  and  the  cost  or  fair  value  of  the  investment  property 
can  be  measured  reliably. 

Investment  property  is  initially  recognised  at  cost.  Transaction  costs  are  included  in  the  initial  measurement. 

Where  investment  property  is  acquired  through  a  non-exchange  transaction,  its  cost  is  its  fair  value  as  at  the  date  of 
acquisition. 
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1 .4  Invesbnent  property  (contlnued) 

Costs  include  costs  incurred  initially  and  costs  incurred  subsequently  to  add  to,  or  to  replace  a  part  of,  or  service  a  property.  If  a 
repfacement  part  is  recognised  in  the  carrying  amount  of  the  investment  property,  the  carrying  amount  of  the  repiaced  pait  is 
derecognised. 

Cost  model 

investment  property  is  carried  at  cost  less  accumulated  depreciation  and  any  accumulated  impairment  losses. 

Depreciation  is  provided  to  write  down  the  cost,  less  estimated  residual  value  over  the  useful  life  of  the  property  which  is  as 
follows: 

Item  Useful  llfe 

Property  -  land  indefinite 

Property  -  buildings  40  years 

Investment  property  is  derecognised  on  disposal  or  when  the  investment  property  is  permanently  withdrawn  from  use  and  no 
future  economic  benefits  or  service  potentiai  are  expected  from  its  disposal. 

Gains  or  losses  arising  from  the  retirement  or  disposal  of  investment  property  is  the  difference  between  the  net  disposal 
proceeds  and  the  canying  amount  of  the  asset  and  is  recognised  in  surplus  or  deficit  in  the  period  of  retirement  or  disposal. 

1.5  Property,  plant  and  equipment 

Properly,  plant  and  equipment  are  tangibie  non-current  assets  (including  infrastructure  assets)  that  are  held  for  use  in  the 
production  or  supply  of  goods  or  services,  rental  to  others,  or  for  administrative  purposes,  and  are  expected  to  be  used  during 
more  than  one  period. 

The  cost  of  an  item  of  property,  plant  and  equipment  is  recognised  as  an  asset  when: 

•  it  is  probabie  that  future  economic  benefits  or  service  potentiat  associated  with  the  item  will  flow  to  the 
municipality;  and 

■  the  cost  of  the  item  can  be  measured  reliabiy. 

Property,  plant  and  equipment  is  initially  measured  at  cost 

The  cost  of  an  item  of  property,  plant  and  equipment  is  the  purchase  price  and  other  costs  attributeble  to  bring  the  asset  to  the 
location  and  condition  necessary  for  it  to  be  capable  of  operating  in  the  manner  intended  by  management.  Trade  discounts  and 
rebates  are  deducted  in  arriving  at  the  cost. 

Where  an  asset  is  acquired  through  a  non-exchange  transaction,  its  cost  is  its  fair  value  as  at  date  of  acquisition. 

Where  an  item  of  property,  plant  and  equipment  is  acquired  in  exchange  for  a  non-monetary  asset  or  monetary  assets,  or  a 
combination  of  monetery  and  non-monetary  assets,  the  asset  acquired  is  initially  measured  at  fair  value  (the  cost).  If  the 
acquired  item's  fair  value  was  not  determinable,  ifs  deemed  cost  is  the  carrying  amount  of  the  asset(s)  given  up. 

The  initial  estimate  of  the  costs  of  dismantiing  and  removing  the  item  and  restoring  the  site  on  which  it  is  located  is  also 
included  in  the  cost  of  property,  plant  and  equipment,  where  the  entity  is  obligated  to  incur  such  expenditure,  and  where  the 
obligation  arises  as  a  result  of  acquiring  the  asset  or  using  it  for  purposes  other  than  the  productfon  of  inventories. 

Recognition  of  costs  in  the  carrying  amount  of  an  item  of  property,  plant  and  equipment  ceases  when  the  item  is  in  the  iocation 
and  condition  necessary  for  it  to  be  capable  of  operating  in  the  manner  intended  by  management. 

Major  inspection  costs  which  are  a  condition  of  continuing  use  of  an  item  of  property,  plant  and  equipment  and  which  meet  the 
recognition  criteria  above  are  included  as  a  repiacement  in  the  cost  of  the  item  of  property,  plant  and  equipment  Any  remaining 
inspection  costs  from  the  previous  inspection  are  derecognised. 

Property,  plant  and  equipment  is  carried  at  cost  less  accumulated  depreciation  and  any  impairment  losses. 

Property,  plant  and  equipment  are  depreciated  on  the  straight  iine  basis  over  their  expected  usefol  lives  to  their  estimated 
residual  value. 
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1 .5  Property,  plant  and  equipment  (continued) 


The  useful  lives  of  items  of  property,  plant  and  equipment  have  been  assessed  as  follows: 

Item 

Depreclation  method 

Average  useful  llfe 

Land 

lndefinite 

Buildings 

Straight  line 

•  Dwellings 

30  Years 

•  Carports 

•  Fence 

15  Years 

25  Years 

Machinery  and  equipment 

Straight  line 

10  Years 

Fumiture  and  office  equipment 

Straight  line 

7  Years 

TransportAssets 

Straight  line 

7  Years 

Infrastructure 

Straight  line 

•  Electrical 

15  Years 

•  Solid  Waste 

15  Years 

*  Roads 

10  Years 

Community 

Straight  line 

25  Years 

Other  property,  plant  and  equipment 

Straight  line 

30  Years 

Items  of  property,  plant  and  equipment  are  derecognised  when  the  asset  is  disposed  of  or  when  there  are  no  further  economic 
benefits  or  service  potential  expected  from  the  use  of  the  asset. 

The  gain  or  loss  arising  from  the  derecognition  of  an  item  of  property,  plant  and  equipment  is  included  in  surplus  or  deficit  when 
the  item  is  derecognised.  The  gain  or  loss  arising  from  the  derecognition  of  an  item  of  property,  plant  and  equipment  is 
determined  as  the  difference  between  the  net  disposal  proceeds,  if  any,  and  the  carrying  amount  of  the  item. 

1.6  Intangible  assets 

An  asset  is  identifiable  if  it  either:  ....  .  t  . 

•  is  separable,  i.e.  is  capable  of  being  separated  or  divided  from  an  entity  and  sold,  transferred,  licensed,  rented  or 

exchanged,  'either  individually  or  together  with  a  related  contract,  identifiable  assets  or  liability,  regardless  of 
whethertheentity  intendstodoso;  or  .... 

•  arises  from  binding  arrangements  (including  rights  from  contracts),  regardless  of  whether  those  nghts  are 
transferable  or  separable  from  the  municipality  or  firom  other  rights  and  obligations. 

A  binding  arrangement  describes  an  arrangement  that  confers  similar  rights  and  obligations  on  the  parties  to  it  as  if  it  were  in 
the  form  of  a  contract. 

An  intangible  asset  is  recognised  when:  .  ,  .  ^  ^  1U  .... 

•  it  is  probable  that  the  expected  future  economic  benefits  or  service  potential  that  are  attnbutable  to  the  asset  will 

flow  to  the  municipality;  and 

•  the  cost  or  fair  value  of  the  asset  can  be  measured  reliably. 


The  municipality  assesses  the  probability  of  expected  future  economic  benefits  or  service  potential  using  reasonable  and 
supportable  assumptions  that  represent  management's  best  estimate  of  the  set  of  economic  conditions  that  will  exist  over  the 
useful  life  of  the  asset. 

Where  an  intangible  asset  is  acquired  through  a  non-exchange  transaction,  its  initial  cost  at  the  date  of  acquisition  is  measured 
at  its  fair  value  as  at  that  date. 

Expenditure  on  research  (oron  the  research  phase  of  an  intemal  project)  is  recognised  as  an  expense  when  it  is  incurred. 

An  intangible  asset  arising  from  development  (or  from  the  development  phase  of  an  intemal  project)  is  recognised  when. 

•  it  is  technically  feasible  to  complete  the  asset  so  that  it  will  be  available  for  use  or  saie. 

•  there  is  an  intention  to  complete  and  use  or  sell  it. 

•  there  is  an  ability  to  use  or  sell  it. 

•  it  will  generate  probable  future  economic  benefits  or  service  potential. 

•  there  are  available  technical,  financial  and  other  resources  to  complete  the  development  and  to  use  or  sell  the 
asset 

•  the  expenditure  attributable  to  the  asset  during  its  development  can  be  measured  reliably. 
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1.6  Intangibfe  aeeets  (contlnued) 

Jntangible  assets  ane  carried  at  cost  less  any  accumulated  amortisation  and  any  impairment  iosses. 

An  irrtangible  asset  is  regarded  as  having  an  indefinite  useful  life  when,  based  on  all  ralevant  fectors,  there  is  no  foreseeable 
imit  to  the  penod  over  which  the  asset  is  expected  to  generate  net  cash  inflows  or  service  potential.  Amortisation  is  not 
provided  for  tnese  intangible  assets,  but  they  are  tested  for  impairment  annually  and  whenever  there  is  an  indication  that  the 
asset  may  be  imparred.  For  all  other  intangible  assets  amortisation  is  provided  on  a  straight  line  basis  over  their  usefol  life. 

The  amortisation  period  and  the  amortisation  method  fbr  intangible  assets  are  reviewed  at  each  reporting  date. 

Reassessing  the  usefol  life  of  an  intangible  asset  with  a  finite  usefol  life  after  it  was  classified  as  indefinite  is  an  indicator  that 

the  asset  may  be  impaired.  As  a  result  the  asset  is  tested  for  impairment  and  the  remaining  carrying  amount  is  amortised  over 
its  usefui  life. 


intemally  generated  brands,  mastheads,  publishing  titles,  customer  lists  and  items  similar  in  substance  are  not  recognised  as 
mtangibfe  assets. 


Internally  generated  goodwill  is  not  recognised  as  an  intangible  asset. 

Amortisation  is  provided  to  write  down  the  intangible  assets,  on  a  straight  line  basis,  to  their  residual  values  as  follows: 

Depreciatlon  m'ethod  Average  useful  llfe 

10  Years 
5  Years 

1.7  Heritage  assets 


Item 

Licenses 

Computer  software 


Heritage  assets  are  assets  that  have  a  cuitural,  envinonmental,  historical,  natural,  scientific,  technological  or  artistic  significance 
ana  are  held  indefinitely  for  the  benefit  of  present  and  future  generations. 


Recognition 


The  municipality  recognises  a  heritage  asset  as  an  asset  if  it  is  probable  that  foture  economic  benefits  or  service  potential 
associated  with  the  asset  wili  flow  to  the  municipality,  and  the  cost  or  fair  vaiue  of  the  asset  can  be  measured  reliably. 

InitiaE  measurement 

Heritage  assets  are  measured  at  cost. 

Where  a  heritage  asset  is  acquired  through  a  non-exehange  transaction,  its  cost  is  measured  at  fts  fair  value  as  at  the  date  of 
acquisjbon. 

Subsequent  measurement 

After  recognition  as  an  assetr  a  ciass  of  heritage  assets  is  carried  at  its  cost  less  any  accumulated  impairment  losses. 

Afler  recognition  as  an  asset,  a  class  of  heritage  assets,  whose  fair  value  can  be  measured  reliably,  is  carried  at  a  revalued 
amount,  being  its  fair  value  at  the  date  of  the  revaluation  less  any  subsequent  impairment  losses. 

If  a  heritage  asset’s  carrying  amount  is  increased  as  a  result  of  a  revaluation,  the  increase  is  credited  directly  to  a  revaluation 
surplus.  However,  the  increase  is  recognised  in  surplus  or  deficit  to  the  extent  that  it  reverses  a  revaluation  decrease  of  the 
same  heritage  asset  previously  recognised  in  surpius  or  deficit. 

If  a  heritage  asset’s  carrying  amount  is  decreased  as  a  resuft  of  a  revaluation,  the  decrease  is  recognised  in  surplus  or  deficit 
However,  the  decrease  is  debited  diredly  to  a  revaluation  surplus  to  the  extent  of  any  credit  balance  existing  in  the  revaluation 
surplus  in  respect  of  that  heritage  asset. 
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1.7  Heritage  assets  (continued) 

Impairment 

The  municipality  assesses  at  each  reporting  date  whether  there  is  an  indication  that  it  may  be  impained.  If  any  such  indication 
exists,  the  municipality  estimates  the  recoverable  amount  or  the  recoverable  service  amount  of  the  heritage  asset. 

Transfers 

Transfers  from  heritage  assets  are  only  made  when  the  particular  asset  no  longer  meets  the  definition  of  a  heritage  asset. 
Transfers  to  heritage  assets  are  only  made  when  the  asset  meets  the  definition  of  a  heritage  asset. 

Derecognitlon 

The  municipality  derecognises  heritage  asset  on  disposal,  or  when  no  future  economic  benefits  or  service  potential  are 
expected  from  its  use  or  disposal. 

The  gain  or  loss  arising  from  the  derecognition  of  a  heritage  asset  is  included  in  surplus  or  deficit  when  the  item  is 
derecognised  (unless  the  Standard  of  GRAP  on  leases  requires  otherwise  on  a  sale  and  leaseback). 

1.8  Flnancial  Instruments 

A  financial  instrument  is  any  contract  that  gives  rise  to  a  financial  asset  of  ,one  entity  and  a  financial  liability  or  a  residual 
interest  of  another  entity. 

The  amortised  cost  of  a  financial  asset  or  financial  liability  is  the  amount  at  which  the  financial  asset  or  financial  H&blltty  is 
measured  at  initial  recognition  minus  principal  repayments,  plus  or  minus  the  cumulative  amortisation  using  the  effective 
interest  method  of  any  difference  between  that  initial  amount  and  the  maturity  amount,  and  minus  any  reduction  (directly  or 
through  the  use  of  an  allowance  account)  for  impairment  or  uncollectibility. 

Credit  risk  is  the  risk  that  one  party  to  a  financial  instrument  will  cause  a  financial  loss  for  the  other  party  by  failing  to  discharge 
an  obligation. 

Currency  risk  is  the  risk  that  the  feir  value  or  future  cash  flows  of  a  financial  instrument  will  fluctuate  because  of  changes  in 
foreign  exchange  rates. 

Derecognition  is  the  removal  of  a  previously  recognised  financial  asset  or  financial  liability  from  an  entitys  statement  of 
financial  position. 

Fair  value  is  the  amount  for  which  an  asset  could  be  exchanged,  or  a  liability  settled,  between  knowledgeable  willing  parties  in 
an  arm’s  length  transaction. 

A  financial  asset  is: 

•  cash; 

•  a  residual  interest  of  another  entity;  or 

•  a  contractual  right  to: 

-  receive  cash  or  another  financial  asset  from  another  entity;  or 

-  exchange  financial  assets  or  financial  liabilities  with  another  entity  under  conditions  that  are  potentially 
fevourable  to  the  entity. 

A  financial  liability  is  any  liability  that  is  a  contractual  obligation  to: 

•  deliver  cash  or  another  financial  asset  to  another  entity;  or 

•  exchange  financial  assets  or  financial  liabilities  under  conditions  that  are  potentially  unfevourable  to  the  entity. 

Interest  rate  risk  is  the  risk  that  the  feir  value  or  future  cash  flows  of  a  financial  instrument  will  fluctuate  because  of  changes  in 
market  interest  rates. 

Liquidity  risk  is  the  risk  encountered  by  an  entity  in  the  event  of  difficulty  in  meeting  obligations  associated  with  financial 
liabilities  that  are  settled  by  delivering  cash  or  another  financial  asset. 
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1.8  Financlal  Instrumentfi  (contlnued) 

Market  risk  is  the  risk  that  the  fair  value  or  future  cash  flows  of  a  financia!  instrument  wilf  ftuctuate  because  of  changes  in 
market  prices.  Market  risk  comprises  three  types  of  risk:  currency  risk,  interest  rate  risk  and  other  price  risk. 

Other  price  risk  is  the  risk  that  the  fair  value  or  future  cash  flows  of  a  financial  instnjment  wifl  fluctuate  because  of  changes  in 
market  prices  (other  than  those  arising  from  interest  rate  risk  or  currency  risk),  whether  those  changes  are  caused  by  fectors 
specific  to  the  individua!  financial  instrument  or  its  issuer,  or  factors  affecting  all  similar  financial  instruments  traded  in  the 
market 

A  financial  asset  is  past  due  when  a  counterparty  has  failed  to  make  a  payment  when  contractually  due. 

A  residual  interest  is  any  contract  that  manifests  an  interest  in  the  assets  of  an  entity  after  oeaucting  ali  of  ns  liabilities.  A 
residuaf  interest  incfudes  contributions  ffom  owners,  which  may  be  shown  as: 

•  equity  instruments  or  similar  forms  of  unitised  capital; 

•  a  formal  designation  of  a  transfer  of  resources  (or  a  class  of  such  transfers)  by  the  parties  to  the  transaction  as 
forming  part  of  an  entity's  net  assets,  either  before  the  contribution  occurs  or  at  the  time  of  the  contribution;  or 

•  a  formal  agreement,  in  relation  to  the  oontribution,  establishing  or  increasing  an  existing  financial  interest  in  the  net 
assets  of  an  entity. 

Transaction  costs  are  incremental  costs  that  are  directfy  attributable  to  the  acquisrtion,  issue  or  disposal  of  a  financia!  asset  or 
financial  liability.  An  incremental  cost  is  one  that  wouid  not  have  been  incuned  if  the  entity  had  not  acquired,  issued  or 
disposed  of  the  financial  instrument. 

Financiai  instruments  at  amortised  cost  are  non-derivative  financial  assets  or  non-derivative  financial  liabiiities  that  have  fixed 
or  detemninable  payments,  excluding  those  instruments  that: 

•  the  entity  designates  at  fair  value  at  initial  recognition;  or 

•  are  held  fbrtrading. 

Finandal  instruments  at  cost  are  investments  in  residual  interests  that  do  not  have  a  quoted  market  price  in  an  active  market, 
and  whose  fair  value  cannot  be  reliably  measured. 

Finandal  instruments  at  fair  value  comprise  flnancial  assets  or  financial  liabilities  that  are: 

•  combined  instruments  that  are  designated  at  fair  value; 

•  instruments  held  for  trading.  A  financiai  instrument  is  held  fbr  trading  if: 

it  is  acquired  or  incurred  principally  for  the  purpose  of  selling  or  repurchasing  it  in  the  near-temn;  or 
on  initial  recognition  it  is  part  of  a  portfolio  of  identifled  financiai  instruments  that  are  managed  together  and  fbr 
which  there  is  evidence  of  a  recent  actual  pattern  of  short  term  profit-taking; 

non-derivative  financial  assets  or  financial  fiabilities  with  fixed  or  determinable  payments  that  are  designated  at 
fair  vaEue  at  initial  recognition;  and 

-  financiai  instruments  that  do  not  meet  the  deflnttion  of  financial  instruments  at  amortised  cost  or  finandal 
instruments  at  cost. 

Initial  recognition 

The  entity  recognises  a  financial  asset  or  a  finandal  Eiabiiity  in  its  statement  of  flnancial  position  when  the  entity  becomes  a 
party  to  the  contractual  provisions  of  the  instrument. 

The  entrty  recognises  financial  assets  using  trade  date  accountlng. 
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1.8  Financial  instruments  (continued) 

Initial  measurement  of  financial  assets  and  financial  Habilities 

The  entity  measures  a  financial  asset  and  financiaj  liability  initially  at  its  fair  value  plus  transaction  costs  that  are  directly 
attributable  to  the  acquisition  or  issue  of  the  financial  asset  or  financial  iiability. 

The  entity  measures  a  financial  asset  and  financial  liability  initially  at  its  fair  value  [if  subsequently  measured  at  fair  value]. 

The  entity  first  assesses  whether  the  substance  of  a  concessionary  loan  is  in  fact  a  loan.  On  initial  recognition,  the  entity 
analyses  a  concessionary  loan  into  its  component  parts  and  accounts  for  each  component  separately.  The  entity  accounts  for 
that  part  of  a  concessionary  loan  that  is: 

•  a  social  benefit  in  accordance  with  the  Framework  for  the  Preparation  and  Presentation  of  Financial  Statements, 
where  it  is  the  issuer  of  the  loan;  or 

•  non-exchange  revenue,  in  accordance  with  the  Standard  of  GRAP  on  Revenue  from  Non-exchange  Transactions 
(Taxes  and  Transfers),  where  it  is  the  recipient  of  the  loan. 

Subsequent  measurement  of  financial  assets  and  flnanclal  llabilfties 

The  entity  measures  all  financial  assets  and  financial  liabilities  after  initial  recognition  using  the  following  categories: 

•  Financial  instruments  at  fair  value. 

•  Financial  instruments  at  amortised  cost. 

•  Financial  instruments  at  cost. 

All  financial  assets  measured  at  amortised  cost,  or  cost,  are  subjectto  an  impairment  review. 
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1.8  Flnaneisl  Instmments  (eontlnued) 

Denecognltion 
Financial  aesets 

The  entity  derecognises  financial  assets  using  trade  date  aocounting. 

The  entity  derecognises  a  financial  asset  only  when: 

*  the  contractuai  rights  to  the  cash  flows  from  the  financial  asset  expire,  are  settled  or  waived; 

*  the  entity  transfers  to  another  party  substantially  all  of  the  risks  and  rewards  of  ownership  of  the  financial  asset;  or 

*  the  entity,  despite  having  retained  some  significant  risks  and  rewards  of  ownership  of  the  financial  asset,  has 
transferred  control  of  the  asset  to  another  party  and  the  other  party  has  the  practicai  ability  to  sell  the  asset  in  rts 
entirety  to  an  unrelated  third  party,  and  is  able  to  exercise  that  ability  unilaterally  and  without  needing  to  impose 
additional  restrictions  on  the  transfer.  in  this  case,  the  entlty : 

derecognise  the  asset;  and 

recognise  separately  any  rights  and  obligations  created  or  retained  in  the  transfer. 

The  carrying  amounts  of  the  transferred  asset  are  allocated  between  the  rights  or  obligations  retained  and  those  transferred  on 
the  basis  of  their  relative  fair  values  at  the  transfer  date.  Newly  created  rights  and  obtigations  are  measured  at  their  fair  values 
at  that  date.  Any  difference  between  the  consideration  received  and  the  amounts  recognised  and  derecognised  is  recognised 
in  surplus  or  deficit  in  the  period  of  the  transfer. 

If  the  entity  transfers  a  financial  asset  in  a  transfer  that  qualifies  for  derecognition  in  its  entirety  and  retains  the  right  to  service 
the  financial  asset  for  a  fee,  it  recognlse  either  a  sen/icing  asset  or  a  servicing  liabilrty  for  that  servicing  contract.  If  the  fee  to  be 
received  is  not  expected  to  compensate  the  entity  adequately  for  performing  the  servicing,  a  servicing  liability  for  the  servicing 
obligation  is  recognised  at  its  fair  value.  If  the  fee  to  be  received  is  expected  to  be  more  than  adequate  compensation  for  the 
servicing,  a  servicing  asset  is  recognised  for  the  servicing  right  at  an  amount  determined  on  the  basis  of  an  allocation  of  the 
carrying  amount  of  the  larger  financial  asset. 

If,  as  a  result  of  a  transfer,  a  financial  asset  is  derecognised  in  its  entirety  but  the  transfer  results  in  the  entity  obtaining  a  new 
finandal  asset  or  assuming  a  new  financial  liability,  or  a  servicing  liability,  the  entity  recognise  the  new  financial  asset  finandal 
liability  or  servicing  iiabiirty  at  fair  value. 

On  derecognition  of  a  financial  asset  in  its  entirety,  the  difference  between  the  carrying  amount  and  the  sum  of  the 
consideration  recetved  is  recognised  in  surpius  or  deficit. 

If  the  transferred  asset  is  part  of  a  larger  financiai  asset  and  the  part  transferred  qualifies  for  derecognition  in  its  entirety,  the 
previous  carrying  amount  of  the  larger  financiaf  asset  is  allocateri  between  the  part  that  continues  to  be  recognised  and  the’part 
that  is  derecognised,  based  on  the  reiative  fair  values  of  those  parts,  on  the  date  of  the  transfer.  For  this  purpose,  a  retained 
servicing  asset  is  treated  as  a  part  that  continues  to  be  recognised.  The  diffenence  between  the  carrying  amount  allocated  to 
the  part  derecognised  and  the  sum  of  the  consideration  received  fbr  the  part  derecognised  is  recognised  in  surpius  or  deficit. 

If  a  transfer  does  not  resuft  in  derecognition  because  the  entity  has  retained  substantially  aii  the  risks  and  rewards  of  ownership 
of  the  transferred  asset,  the  entity  oontinues  to  recognise  the  transferred  asset  irt  its  entirety  and  recognise  a  financial  liability 
for  the  consideration  reoeived.  in  subsequent  periods,  the  entity  recognises  any  revenue  on  the  transferred  asset  and  any 
expense  incurred  on  the  financial  liabiiity.  Neither  the  asset,  and  the  associated  iiability  nor  Ihe  revenue,  and  the  associated 
expenses  are  offset 

Financlal  Eiabilities 

The  entity  removes  a  financiai  iiability  (or  a  part  of  a  financial  liability)  fforn  its  statement  of  financiai  position  when  it  is 
extinguished  —  i.e.  when  the  obiigation  specified  in  the  contract  is  discharged,  canceiled,  expires  or  waived. 

An  exchange  between  an  existing  borrower  and  iender  of  debt  instmments  with  substantialiy  different  terms  is  accounted  for  as 
having  extinguished  the  original  financial  iiability  and  a  new  financial  liability  is  recognised.  Similariy,  a  substantial  modification 
of  the  terms  of  an  existing  financia!  liability  or  a  part  of  it  is  accounted  for  as  having  extinguished  the  original  financial  iiability 
and  having  recognised  a  new  financial  liability. 
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1.8  Financial  instruments  (continued) 

The  difference  between  the  carrying  amount  of  a  financial  liability  (or  part  of  a  financial  liability)  extinguished  or  transferred  to 
another  party  and  the  consideration  paid,  including  any  non-cash  assets  transferred  or  liabilities  assumed,  is  recognised  in 
surplus  or  deficit  Any  liabilities  that  are  waived,  forgiven  or  assumed  by  another  entity  by  way  of  a  non-exchange  transaction 
are  accounted  for  in  accordance  with  the  Standard  of  GRAP  on  Revenue  from  Non-exchange  Transactions  (Taxes  and 
Transfers). 

Presentation 

Interest  relating  to  a  financial  instrument  or  a  component  that  is  a  financial  liability  is  recognised  as  revenue  or  expense  in 
surplus  or  deficit 

Dividends  or  simiiar  distributions  relating  to  a  financial  instrument  or  a  component  that  is  a  financial  liability  is  recognised  as 
revenue  or  expense  in  surplus  or  deficit. 

Losses  and  gains  relating  to  a  financial  instrument  or  a  component  that  is  a  financial  liability  is  recognised  as  revenue  or 
expense  in  surplus  or  deficit 

Distributions  to  holders  of  residual  interests  are  recognised  by  the  entity  directly  in  net  assets.  Transaction  costs  incurred  on 
residual  interests  are  accounted  for  as  a  deduction  from  net  assets.  Income  tax  [where  applicable]  relating  to  distributions  to 
holders  of  residual  interests  and  to  transaction  costs  incurred  on  residual  interests  are  accounted  for  in  accordance  with  the 
International  Accounting  Standard  on  Income  Taxes. 

A  financial  asset  and  a  financial  liability  are  only  offset  and  the  net  amount  presented  in  the  statement  of  financial  position 
when  the  entity  currently  has  a  legally  enforceable  right  to  set  off  the  recognised  amounts  and  intends  either  to  settle  on  a  net 
basis,  or  to  realise  the  asset  and  settle  the  liability  simultaneously. 

In  accounting  for  a  transfer  of  a  financial  asset  that  does  not  qualify  for  derecognition,  the  entity  does  not  offset  the  transferred 
asset  and  the  associated  liability. 

1.9  Leases 

A  lease  is  classified  as  a  finance  lease  if  it  transfers  substantially  all  the  risks  and  rewards  incidental  to  ownership.  A  lease  is 
classified  as  an  operating  lease  if  it  does  not  transfer  substantially  all  the  risks  and  rewards  incidental  to  ownership. 

When  a  lease  includes  both  land  and  buildings  elements,  the  entity  assesses  the  classification  of  each  element  separately. 

Operating  leases  -  lessor 

Operating  lease  revenue  is  recognised  as  revenue  on  a  straight-line  basis  overthe  lease  term. 

Initial  direct  costs  incurred  in  negotiating  and  arranging  operating  leases  are  added  to  the  carrying  amount  of  the  leased  asset 
and  recognised  as  an  expense  over  the  lease  term  on  the  same  basis  as  the  lease  revenue. 

The  aggregate  cost  of  incentives  is  recognised  as  a  reduction  of  rental  revenue  over  the  lease  term  on  a  straight-line  basis. 

The  aggregate  benefit  of  incentives  is  recognised  as  a  reduction  of  rental  expense  over  the  lease  term  on  a  straight-line  basis. 
Income  for  leases  is  disclosed  under  revenue  in  statement  of  financial  performance. 

Operatlng  leases  -  lessee 

Operating  lease  payments  are  recognised  as  an  expense  on  a  straight-line  basis  over  the  lease  term.  The  difference  between 
the  amounts  recognised  as  an  expense  and  the  contractual  payments  are  recognised  as  an  operating  lease  asset  or  liability. 

1.10  Inventorles 

Inventories  are  initially  measured  at  cost  except  where  inventories  are  acquired  through  a  non-exchange  transaction,  then  their 
costs  are  their  fair  value  as  at  the  date  of  acquisition. 

Subsequently  inventories  are  measured  at  the  lower  of  cost  and  net  realisable  value. 
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1.10  fnvantorles  (continued) 

Inventories  are  measured  at  the  lower  of  cost  and  current  replacement  cost  where  they  are  held  for; 

•  distribution  at  no  charge  or  for  a  nominal  charge;  or 

•  consumption  in  the  production  process  of  goods  to  be  distributed  at  no  charge  or  fbr  a  nominal  charge. 

Net  realisable  value  is  the  estimated  selling  price  in  the  ordinary  course  of  operations  less  the  estimated  costs  of  completion 
and  the  estimated  costs  necessary  to  make  the  sale,  exchange  or  distribution. 

Current  replacement  cost  is  the  cost  the  municipality  incurs  to  acquire  the  asset  on  the  reportlng  date. 

The  oost  of  inventories  oomprises  of  all  costs  of  purchase,  costs  of  conversion  and  other  costs  incurred  in  bringing  the 
inventories  to  their  present  location  and  condition. 

The  cost  of  inventories  of  items  that  are  not  ordinarily  interchangeable  and  goods  or  services  produced  and  segregated  for 
specific  projects  is  assigned  using  specific  identificabon  of  the  individual  costs. 

The  cost  of  inventories  is  assigned  using  the  weighted  average  cost  formula.  The  same  cost  formula  is  used  for  all  inventories 
having  a  similar  nature  and  use  to  the  municipality. 

1.11  Construction  contracts  and  receivables 

Construction  contract  is  a  contract,  or  a  similar  binding  arrangement,  specificaily  negotiated  for  the  construction  of  an  asset  or 
a  combination  of  assets  that  are  closely  interrefated  or  interdependent  in  terms  of  their  design,  technology  and  function  or  their 
ultimate  purpose  or  use. 

Contractor  is  an  entity  that  performs  construction  work  pursuant  to  a  construction  contract. 

Cost  plus  or  cost  based  contract  is  a  construction  contract  in  which  the  contractor  is  reimbursed  for  allowable  or  otherwise 
defined  costs  and,  in  the  case  of  a  commercially-based  contract,  an  additional  percentage  of  these  costs  or  a  fixed  fee,  if  any. 

Fixed  price  contract  is  a  construction  contract  in  which  the  contractor  agrees  to  a  fixed  contract  price,  or  a  fixed  rate  per  unit  of 
output,  which  in  some  cases  is  subject  to  cost  escalation  clauses. 

A  contractor  is  an  entity  that  enters  into  a  contract  to  buiid  structures,  construct  facilities,  produce  goods,  or  render  services  to 
the  specifications  of  another  entity  either  itseif  or  thnough  the  use  of  sub-contracfors.  The  term  “contractori’  thus  includes  a 
generai  or  prime  corrtractor,  a  subcontractorto  a  generaf  contractor,  or  a  construction  manager. 

The  entrty  assesses  the  terms  and  conditions  of  each  contract  conduded  with  customers  to  establish  whether  the  contract  is  a 
construction  contract  or  not.  In  assessing  whether  the  contract  is  a  construction  contract,  an  entity  considers  whether  it  is  a 
contractor. 

Where  the  outcome  of  a  construction  contract  can  be  estimated  reliably,  contract  revenue  and  costs  are  recognised  by 
reference  to  the  stage  of  completion  of  the  contract  activity  at  the  reporting  date,  as  measured  by . 

Variations  in  contract  work,  daims  and  incentive  payments  are  induded  to  the  extent  that  they  have  been  agreed  with  the 
customer. 

When  the  outcome  of  a  construction  contract  cannot  be  estimated  reliably,  contract  revenue  is  recognised  to  the  extent  that 
contract  costs  incurned  are  recoverable.  Contract  costs  are  recognised  as  an  expense  in  the  period  in  which  they  are  incurred. 

When  it  is  probable  that  total  contract  costs  wilE  exceed  total  contract  revenue,  the  expected  deficit  is  recognised  as  an 
expense  immediately. 

1.12  Value^Added  Tax  (VAT) 

The  munidpalrty  is  registered  with  the  South  African  Revenue  Services  (SARS)  VAT  on  the  invoice  basis,  in  accordance  with 
Section  15(1)  of  the  VAT  Act  No.89  of  1991. 
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1.13  Impairment  of  cash-generating  assets 

Cash-generating  assets  are  assets  used  with  the  objective  of  generating  a  commercial  retum.  Commercial  return  means  that 
positive  cash  flows  are  expected  to  be  significantly  higher  than  the  cost  of  the  asset 

Impairment  is  a  loss  in  the  future  economic  benefits  or  service  potential  of  an  asset,  over  and  above  the  systematic  recognition 
of  the  loss  of  the  asset's  future  economic  benefits  or  service  potential  through  depreciation  (amortisation). 

Carrying  amount  is  the  amount  at  which  an  asset  is  recognised  in  the  statement  of  financial  position  after  deducting  any 
accumulated  depreciation  and  accumulated  impairment  losses  thereon. 

A  cash-generating  unit  is  the  smallest  identifiable  group  of  assets  used  with  the  objective  of  generating  a  commercial  retum 
that  generates  cash  inflows  from  continuing  use  thatare  largely  independent  of  the  cash  inflows  from  other  assets  or  groups  of 
assets. 


Costs  of  disposaf  are  incremental  costs  directiy  attributable  to  the  disposal  of  an  asset,  excluding  finance  costs  and  income  tax 
expense. 

Depreciation  (Amortisation)  is  the  systematic  ailocation  of  the  depreciable  amount  of  an  asset  over  its  useful  life. 

Fair  value  less  costs  to  seJI  is  the  amount  obtainable  from  the  sale  of  an  asset  in  an  arm’s  length  transaction  between 
knowledgeable,  willing  parties,  less  the  costs  of  disposal. 

Recoverable  amount  of  an  asset  or  a  cash-generating  unit  is  the  higher  its  fair  value  less  costs  to  sefl  and  its  value  in  use. 
Useful  life  is  either: 

•  the  period  of  time  over  which  an  asset  is  expected  to  be  used  by  the  municipality;  or 

•  the  number  of  production  or  similar  units  expected  to  be  obtained  from  the  asset  by  the  municipality. 

Identification 

When  the  carrying  amount  of  a  cash-generating  asset  exceeds  its  recoverable  amount,  it  is  impaired. 

The  municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  a  cash-generating  asset  may  be 
impaired.  If  any  such  indication  exists,  the  municipality  estimates  the  recoverable  amount  of  the  asset 

Irrespective  of  whether  there  is  any  indication  of  impairment,  the  municipality  also  tests  a  cash-generating  intangible  asset  with 
an  indefinite  useful  life  or  a  cash-generating  intangible  asset  not  yet  available  for  use  for  impairment  annually  by  comparing  its 
carrying  amount  with  its  recoverable  amount.  This  impairment  test  is  perfbrmed  at  the  same  time  every  year.  If  an  intangible 
asset  was  initially  recognised  during  the  current  reporting  period,  that  intangible  asset  was  tested  for  impairment  befbre  the  end 
of  the  current  reporting  period. 

Value  in  use 

Value  in  use  of  a  cash-generating  asset  is  the  present  value  of  the  estimated  future  cash  flows  expected  to  be  derived  from  the 
continuing  use  of  an  asset  and  from  its  disposal  at  the  end  of  its  useful  life. 

When  estimating  the  value  in  use  of  an  asset,  the  municipality  estimates  the  future  cash  inflows  and  outflows  to  be  derived 
from  continuing  use  of  the  asset  and  from  its  ultimate  disposal  and  the  municipality  applies  the  appropriate  discount  rate  to 
those  future  cash  flows. 
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1.13  Impalrment  of  cash-generatlng  assets  (contlnued) 

Basis  for  estimates  of  future  cash  flows 
In  measuring  vaiue  in  use  the  municipaiity: 

•  base  cash  flow  projections  on  reasonabie  and  supportable  assumptions  that  represent  managemenfs  best  estimate 
of  the  range  of  economic  conditions  that  wili  exist  over  the  remaining  useful  life  of  the  asset.  Greater  weight  is  given 
to  extemai  evidence; 

•  base  cash  fiow  projections  on  the  most  recent  approved  financial  budgets/forecasts,  but  excludes  any  estimated 
future  cash  inflows  or  outflows  expeded  to  arise  from  future  restructuring's  or  from  improvrng  or  enhancing  the 
asset's  performance.  Projections  based  on  these  budgets/forecasts  covers  a  maximum  period  of  five  years,  unless  a 
longer  peiiod  can  be  justified;  and 

•  estimate  cash  flow  projections  beyond  the  period  covered  by  the  most  recent  budgets/fbrecasts  by  extrapolating  the 
projections  based  on  the  budgets/forecasts  using  a  steady  or  declining  growth  rate  for  subsequent  years,  unless  an 
increasing  rate  can  be  justified,  Tlhis  growth  rate  does  not  exceed  the  (ong-term  average  growth  rate  for  the 
products,  industries,  or  country  or  countries  in  which  the  entity  operates,  or  for  the  market  in  which  the  asset  is  used, 
uniess  a  higher  rate  can  be  justified. 

ComposKlon  of  estlmates  of  future  cash  flows 

Estimates  of  future  cash  flows  include: 

•  projections  of  cash  inflows  from  the  continuing  use  of  the  asset; 

•  projections  of  cash  outflows  that  are  necessarity  incurred  to  generate  the  cash  inflows  from  continuing  use  of  the 
asset  (including  cash  outflows  to  prepare  the  asset  fbr  use)  and  can  be  directfy  attributed,  or  allocated  on  a 
reasonable  and  consistent  basis,  to  the  asset;  and 

•  net  cash  flows,  if  any,  to  be  received  (or  paid)  fbr  the  disposal  of  the  asset  at  the  end  of  its  useful  life. 

Estimates  of  future  cash  flows  exclude: 

•  cash  inflows  or  outfiows  from  financing  activities;  and 

•  income  tax  receipts  or  payments. 

The  estimate  of  net  cash  fiows  to  be  received  (or  paid)  for  the  disposal  of  an  asset  at  the  end  of  its  useful  life  is  the  amount  that 
the  municipafity  expects  to  obtain  from  the  disposal  of  the  asset  in  an  arm's  Eength  transaction  between  knowledgeable,  wiiling 
parties,  after  deducting  the  estimated  costs  of  disposal. 

Recognltlon  and  measurement  (indlvldual  asset) 

If  the  reccverable  amount  of  a  cash-generating  asset  is  less  than  its  carrying  amount,  the  carrying  amount  of  the  asset  is 
reduced  to  its  recoverable  amount.  This  reduction  is  an  impairment  loss. 

An  impairment  Eoss  is  recognised  immediately  in  surpius  or  deficit 

Any  impaiiment  loss  of  a  revalued  cash-generating  asset  is  treated  as  a  revaluation  decrease. 

When  the  amount  estimated  fbr  an  impairment  loss  is  greater  than  the  carrying  amount  of  the  cash-generating  asset  to  which  it 
relates,  the  municipality  recognises  a  liability  oniy  to  the  extent  that  is  a  requirement  in  the  Standard  of  GRAP. 

After  the  recognition  of  an  impairment  loss,  the  depreciation  (amortisation)  charge  fbr  the  cash-generating  asset  is  adjusted  in 
future  periods  to  aflocate  the  cash-generating  asset's  revised  canying  amount,  Eess  its  residual  value  (if  any),  on  a  systematic 
basis  overits  remaining  useful  Eife. 
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1.13  Impairment  of  cash-generating  assets  (continued) 

Cash-generating  units 

If  there  is  any  indication  that  an  asset  may  be  impaired,  the  recoverable  amount  is  estimated  for  the  individual  asset  If  it  is  not 
possible  to  estimate  the  recoverable  amount  of  the  individual  asset,  the  municipality  determines  the  recoverable  amount  of  the 
cash-generating  unit  to  which  the  asset  belongs  (the  asset’s  cash-generating  unit). 

If  an  active  market  exists  fbr  the  output  produced  by  an  asset  or  group  of  assets,  that  asset  or  group  of  assets  is  identified  as  a 
cash-generating  unit,  even  if  some  or  all  of  the  output  is  used  intemally.  If  the  cash  inflows  generated  by  any  asset  or  cash- 
generating  unit  are  affected  by  internal  transfer  pricing,  the  municipality  use  managemenfs  best  estimate  of  future  price(s)  that 
could  be  achieved  In  arm's  length  transactions  in  estimating: 

•  the  future  cash  inflows  used  todetermine  the  assefs  or  cash-generating  unifs  value  in  use;  and 

•  the  future  cash  outflows  used  to  determine  the  value  in  use  of  any  other  assets  or  cash-generating  units  that  are 
affected  by  the  intemal  transfer  pricing, 

Cash-generating  units  are  identified  consistently  from  period  to  period  for  the  same  asset  or  types  of  assets,  unless  a  change 
isjustified. 

The  carrying  amount  of  a  cash-generating  unit  is  determined  on  a  basis  consistent  with  the  way  the  recoverable  amount  of  the 
cash-generating  unit  is  determined. 

An  impairment  loss  is  recognised  for  a  cash-generating  unit  if  the  recoverable  amount  of  the  unit  is  less  than  the  carrying 
amount  of  the  unit.  The  impairment  is  allocated  to  reduce  the  carrying  amount  of  the  cash-generatlng  assets  of  the  unrt  on  a 
pro  rata  basis,  based  on  the  carrying  amount  of  each  asset  in  the  unit.  These  reductions  in  carrying  amounts  are  treated  as 
impairment  losses  on  individual  assets. 

In  allocating  an  impairment  loss,  the  entity  does  not  reduce  the  carrying  amount  of  an  asset  below  the  highest  of: 

•  its  fair  value  less  costs  to  sell  (if  determinable); 

•  its  value  in  use  (if  determinable);  and 

•  zero. 

The  amount  of  the  impairment  loss  that  would  otherwise  have  been  allocated  to  the  asset  is  allocated  pro  rata  to  the  other 
cash-generating  assets  of  the  unit. 

Where  a  non-cash-generating  asset  contributes  to  a  cash-generating  unit,  a  proportion  of  the  carrying  amount  of  that  non- 
cash-generating  asset  is  allocated  to  the  carrying  amount  of  the  cash-generating  unit  prior  to  estimation  of  the  recoverable 
amount  of  the  cash-generating  unit. 
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1.13  Impairment  of  cash-generating  aesets  (continued) 

Reversal  of  rmpairment  loss 

The  municipality  assesses  at  each  reporting  cfate  whether  there  is  any  indication  that  an  impairment  Eoss  recognised  in  prior 
periods  for  a  cash-generating  asset  may  no  longer  exist  or  may  have  decreased.  If  any  such  indication  exists,  the  entity 
estimates  the  recoverable  amount  of  that  asset. 

An  impairment  foss  recognised  in  prior  periods  for  a  cash-generating  asset  is  reversed  if  there  has  been  a  change  in  the 
estimates  used  to  determine  the  asset's  recoverable  amount  since  the  last  impairment  Eoss  was  recognised.  The  carrying 
amount  of  the  asset  is  increased  to  its  recoverable  amount.  The  Increase  is  a  reversai  of  an  impairment  loss.  The  increased 
carrying  amount  of  an  asset  attributable  to  a  reversai  of  an  impairment  loss  does  not  exceed  the  carrying  amount  that  would 
have  been  determined  (net  of  depreciation  or  amortisation)  had  no  impairment  loss  been  recognised  fbr  the  asset  in  prior 
periods. 

A  reversal  of  an  impairment  loss  for  a  cash-generating  asset  is  recognised  immediately  in  surplus  or  deficit. 

Any  reversal  of  an  impairment  Eoss  of  a  revaiued  cash-generating  asset  is  treated  as  a  revaluation  increase. 

After  a  reversal  of  an  impairment  loss  is  recognised,  the  depreciation  (amortisation)  charge  for  the  cash-generating  asset  is 
adjusted  in  future  periods  to  ailocate  the  cash-generating  asset’s  revised  carrying  amount,  iess  rts  residual  value  (if  any),  on  a 
systematic  basis  over  its  remaining  useful  life. 

A  reversal  of  an  impairment  loss  fbr  a  cash-generating  unit  is  ailocated  to  the  cash-generating  assets  of  the  unit  pro  rata  wrth 
the  carrying  amounts  of  those  assets.  These  increases  in  carrying  amounts  are  treated  as  reversals  of  impairment  losses  fbr 
individual  assets.  No  part  of  the  amount  of  such  a  reversal  is  allocated  to  a  non-cash-generating  asset  contributing  service 
potential  to  a  cash-generating  unit 

In  allocating  a  reversal  of  an  impairment  loss  for  a  cash-generating  unit,  the  cairying  amount  of  an  asset  is  not  increased  above 
the  lower  of: 

•  its  recoverabie  amount  (rf  detserminable);  and 

•  the  carrying  amount  that  would  have  been  detemnined  (net  of  amortisation  or  depreciation)  had  no  impairment  loss 
been  recognised  for  the  asset  in  prior  periods. 

The  amount  of  the  reversal  of  the  impairment  loss  that  wouid  otherwise  have  been  aliocated  to  the  asset  is  allocated  pro  rata  to 
the  otherassets  of  the  unit. 

Redesignation 

The  redesignation  of  assets  from  a  cash-genenating  asset  to  a  non-cash-generating  asset  orfrom  a  non-cash-generating  asset 
to  a  cash-generating  asset  only  occur  when  there  is  clear  evidence  that  such  a  redesignation  is  appropriate. 

1.14  Shane  capitaE  /  contributed  capital 

An  equity  instrument  is  any  contract  that  evidences  b  residuai  interest  in  the  assets  of  an  municipality  after  deducting  ali  of  its 
liabilities. 

1.15  EmpEoyee  benefits 

Employee  benefits  are  afE  forms  of  consideration  given  by  an  entity  in  exchange  fbr  service  rendered  by  empioyees. 

A  qualifying  Insuranca  policy  is  an  insurance  poficy  issued  by  an  insurer  that  is  not  a  related  party  (as  defined  in  the  Standard 
of  GRAP  on  ReEated  Party  Disclosures)  of  the  reporting  entity,  if  the  proceeds  of  the  poiicy  can  be  used  only  to  pay  or  fund 
employee  benefits  under  a  defined  benefit  pian  and  are  not  available  to  the  reporting  entity's  own  creditors  (even  in  liquidation) 
and  cannot  be  paid  to  the  reporting  entity,  unless  erther: 

•  the  proceeds  represent  surplus  assets  that  are  not  needed  fbr  the  poilcy  to  meet  ali  the  related  empioyee  benefit 
obiigations;  or 

•  the  proceeds  are  returned  to  the  reporting  entity  to  reimburse  it  for  employee  benefits  already  paid. 

Termination  benefits  are  employee  benefits  payable  as  a  resuit  of  either: 

•  an  entity’s  decision  to  tenminate  an  employee's  employment  before  the  normal  retirement  date;  or 

•  an  employee’s  decision  to  accept  voluntary  redundancy  in  exchange  fbr  those  benefits. 
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1.15  Employee  benefits  (contlnued) 

Other  long-term  employee  benefits  are  employee  benefits  (other  than  post-employment  benefits  and  termination  benefits}  that 
are  not  due  to  be  settled  within  twelve  months  after  the  end  of  the  period  in  which  the  employees  render  the  related  service. 

Vested  employee  benefits  are  employee  benefits  that  are  not  conditional  on  future  employment. 

Composite  social  security  programmes  are  established  by  legislation  and  operate  as  multi-employer  plans  to  provide  post- 
employment  benefits  as  well  as  to  provide  benefits  that  are  not  consideration  in  exchange  for  service  rendered  by  employees. 

A  constructive  obligation  is  an  obligation  that  derives  firom  an  entity’s  actions  where  by  an  established  pattern  of  past  practice, 
published  policies  or  a  sufficiently  specific  current  statement,  the  entity  has  indicated  to  other  parties  that  it  will  accept  certain 
responsibilities  and  as  a  result,  the  entity  has  created  a  valid  expectation  on  the  part  of  those  other  parties  that  it  will  discharge 
those  responsibilities. 

Short-term  employee  benefits 

Short-term  employee  benefits  are  employee  benefits  (other  than  termination  benefits)  that  are  due  to  be  settled  within  twelve 
months  afterthe  end  of  the  period  in  which  the  employees  renderthe  related  service. 

Short-term  employee  benefits  include  items  such  as: 

•  wages,  salaries  and  social  security  contributions; 

•  short-term  compensated  absences  (such  as  paid  annual  leave  and  paid  sick  leave)  where  the  compensation  fbrthe 
absences  is  due  to  be  settled  within  twelve  months  after  the  end  of  the  reporting  period  in  which  the  employees 
render  the  reiated  employee  service; 

•  bonus,  incentive  and  performance  related  payments  payable  within  twelve  months  after  the  end  of  the  reporting 
period  in  which  the  employees  render  the  related  service;  and 

•  non-monetary  benefits  (fbr  example,  medical  care;  and  free  or  subsidised  goods  or  services  such  as  housing,  cars 
and  cellphones)  fbr  current  employees. 

When  an  employee  has  rendered  service  to  the  entity  during  a  reporting  period,  the  entity  recognise  the  undiscounted  amount 
of  short-term  employee  benefits  expected  to  be  paid  in  exchange  for  that  service: 

•  as  a  liability  (accrued  expense),  after  deducting  any  amount  already  paid.  If  the  amount  already  paid  exceeds  the 
undiscounted  amount  of  the  benefits,  the  entity  recognise  that  excess  as  an  asset  (prepaid  expense)  to  the  extent 
that  the  prepayment  will  lead  to,  for  example,  a  reduction  in  future  payments  or  a  cash  refund;  and 

•  as  an  expense,  unless  another  Standard  requires  or  permits  the  inclusion  of  the  benefits  in  the  cost  of  an  asset. 

The  expected  cost  of  compensated  absenoes  is  recognised  as  an  expense  as  the  employees  render  servioes  that  increase 
their  entitlement  or,  in  the  case  of  non-accumulating  absences,  when  the  absence  occurs.  The  entity  measures  the  expected 
cost  of  accumulating  compensated  absences  as  the  additional  amount  that  the  entity  expects  to  pay  as  a  result  of  the  unused 
entitlement  that  has  accumulated  at  the  reporting  date. 

The  entity  recognise  the  expected  cost  of  bonus,  incentive  and  performance  related  payments  when  the  entity  has  a  present 
legal  or  constructive  obligation  to  make  such  payments  as  a  result  of  past  events  and  a  reliable  estimate  of  the  obligation  can 
be  made.  A  present  obligation  exists  when  the  entity  has  no  realistic  aitemative  but  to  make  the  payments. 

Post-employment  benefits 

Post-employment  benefits  are  employee  benefits  (other  than  termination  benefits)  which  are  payable  after  the  completion  of 
employment. 

Post-employment  benefit  plans  are  fbrmal  or  informal  arrangements  under  which  an  entity  provides  post-employment  benefits 
for  one  or  more  employees. 

Multf-employer  plans  are  defined  contribution  plans  (other  than  state  plans  and  composite  social  security  programmes)  or 
defined  benefit  plans  (other  than  state  plans)  that  pool  the  assets  contributed  by  various  entities  that  are  not  under  common 
control  and  use  those  assets  to  provide  benefits  to  employees  of  more  than  one  entity,  on  the  basis  that  contribution  and 
benefit  levels  are  determined  without  regard  to  the  identity  of  the  entity  that  employs  the  employees  concemed. 
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1.15  Employee  beneflts  (contlnued) 

Post-employment  beneflts:  Deflned  contrfbution  plans 

Defined  contribution  plans  are  post-employment  benefit  plans  under  which  an  entity  pays  fixed  contributions  into  a  separate 
entity  (a  fund)  and  will  have  no  legal  or  constructive  obligation  to  pay  further  contributions  if  the  fund  does  not  hoid  sufficient 
assets  to  pay  all  employee  benefits  relating  to  employee  service  in  the  current  and  prior  periods. 

When  an  employee  has  rendered  service  to  the  entity  during  a  reporting  period,  the  entity  recognise  the  contribution  payable  to 
a  defined  contribution  plan  in  exchange  for  that  service: 

•  as  a  liaɓiiity  (accrued  expense),  after  deducting  any  contribution  already  paid.  If  the  contribution  aiready  paid 
exceeds  the  contribution  due  for  service  before  the  reporting  date,  an  entity  recognise  that  excess  as  an  asset 
(prepaid  expense)  to  the  extent  that  the  prepayment  will  lead  to,  fbr  example,  a  reduction  in  future  payments  or  a 
cash  refund;  and 

•  as  an  expense,  unless  another  Standard  requires  or  permits  the  inclusion  of  the  contribution  in  the  cost  of  an  amret 

Where  contributions  to  a  defined  oontriɓution  pian  do  not  fall  due  whoily  within  twelve  months  after  the  end  of  the  reporting 
period  in  which  the  employees  render  the  related  service,  they  are  discounted.  The  rate  used  to  discount  reflects  the  time  value 
of  money.  The  currency  and  term  of  the  financial  instrument  seiected  to  refiect  the  time  value  of  money  is  consistent  with  the 
currency  and  estimated  term  of  the  oɓiigation. 
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1.15  Employee  benefits  (continued) 

Post-employment  beneflts:  Defined  benefit  plans 

Defined  benefit  plans  are  post-employment  benefit  plans  other  than  defined  contribution  plans. 

Actuarial  gains  and  losses  comprise  experience  adjustments  (the  effects  of  differences  between  the  previous  actuarial 
assumptions  and  what  has  actually  occuned)  and  the  effects  of  changes  in  actuarial  assumptions.  In  measuring  its  defined 
benefit  liability  the  entity  recognise  actuarial  gains  and  losses  in  surplus  or  deficit  in  the  reporting  period  in  which  they  occur. 

Assets  held  by  a  long-term  employee  benefit  fund  are  assets  (other  than  non-transferable  financial  instruments  issued  by  the 
reporting  entity)  that  are  held  by  an  entity  (a  fund)  that  is  legally  separate  from  the  reporting  entity  and  exists  solely  to  pay  or 
fund  employee  benefits  and  are  available  to  be  used  only  to  pay  or  fund  employee  benefits,  are  not  available  to  the  reporting 
entity's  own  creditors  (even  in  liquidation),  and  cannot  be  returned  to  the  reporting  entity,  unless  either: 

•  the  remaining  assets  of  the  fund  are  sufficient  to  meet  all  the  related  employee  benefit  obligations  of  the  plan  or  the 
reporting  entity;  or 

•  the  assets  are  returned  to  the  reporting  entity  to  reimburse  it  for  employee  benefits  already  paid. 

Current  servioe  cost  is  the  increase  in  the  present  value  of  the  defined  benefit  obligation  resulting  from  employee  service  in  the 
current  period. 

Interest  cost  is  the  increase  during  a  period  in  the  present  value  of  a  defined  benefit  obligation  which  arises  because  the 
benefits  are  one  period  closer  to  settlement. 

Past  service  cost  is  the  change  in  the  present  value  of  the  defined  benefit  obligation  for  employee  service  in  prior  periods, 
resulting  in  the  current  period  from  the  introduction  of,  or  changes  to,  post-employment  benefits  or  other  long-term  employee 
benefits.  Past  service  cost  may  be  either  positive  (when  benefits  are  introduced  or  changed  so  that  the  present  value  of  the 
defined  benefit  obligation  increases)  or  negative  (when  existing  benefits  are  changed  so  that  the  present  value  of  the  defined 
benefit  obligation  decreases).  In  measuring  its  defined  benefit  liability  the  entity  recognise  past  service  cost  as  an  expense  in 
the  reporting  period  in  which  the  plan  is  amended. 

Plan  assets  comprise  assets  held  by  a  long-term  employee  benefitfond  and  qualifying  insurance  policies. 

The  present  value  of  a  defined  benefit  obligation  is  the  present  value,  without  deducting  any  plan  assets,  of  expected  foture 
payments  required  to  settle  the  obligation  resulting  from  employee  service  in  the  current  and  prior  periods. 

The  return  on  plan  assets  is  interest,  dividends  or  similar  distributions  and  other  revenue  derived  from  the  plan  assets,  together 
with  realised  and  unrealised  gains  or  losses  on  the  plan  assets,  less  any  costs  of  administering  the  plan  (other  than  those 
included  in  the  actuarial  assumptions  used  to  measure  the  defined  benefit  obligation)  and  less  any  tax  payable  by  the  plan 
itself. 

The  entity  account  not  only  for  its  legal  obligation  under  the  formal  terms  of  a  defined  benefit  plan,  but  also  for  any  constructive 
obligation  that  arises  from  the  entity's  informal  practices.  Informal  practices  give  rise  to  a  constructive  obligation  where  the 
entity  has  no  realistic  altemative  but  to  pay  employee  benefits.  An  example  of  a  constructive  obligation  is  where  a  change  in 
the  entity’s  informal  practices  would  cause  unacceptable  damage  to  its  relationship  with  employees. 

The  amount  recognised  as  a  defined  benefit  liability  is  the  net  total  of  the  following  amounts: 

•  the  present  value  of  the  defined  benefit  obligation  at  the  reporting  date; 

•  minus  the  fair  value  at  the  reporting  date  of  plan  assets  (if  any)  out  of  which  the  obligations  are  to  be  settled  directly, 

•  plus  any  liability  that  may  arise  as  a  result  of  a  minimum  funding  requirement 

The  amount  determined  as  a  defined  benefit  liability  may  be  negative  (an  asset).  The  entity  measures  the  resulting  asset  at  the 
lower  of: 

•  theamountdeterminedabove;  and  , 

•  the  present  value  of  any  economic  benefits  available  in  the  form  of  refonds  from  the  plan  or  reductions  in  foture 
contributions  to  the  plan.  The  present  value  of  these  economic  benefits  is  determined  using  a  discount  rate  which 
reflects  the  time  value  of  money. 

Any  adjustments  arising  from  the  limit  above  is  recognised  in  surplus  or  deficit. 
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1.15  Employeo  beneflts  (contfnued) 

The  entfty  determines  the  pnesent  value  of  defined  benefit  obligations  and  the  fair  value  of  any  plan  assets  with  sufficierjt 
regularity  such  that  the  amounts  recognised  in  the  annual  financial  statements  do  not  differ  materially  from  the  amounts  that 
would  be  determined  at  the  neporting  date, 

The  entity  recognises  the  net  total  of  the  following  amounts  in  surplus  or  deficit,  except  to  the  extent  that  another  Standard 
requires  or  permits  their  indusion  in  the  cost  of  an  asset: 

•  current  service  cost; 

•  interest  cost; 

•  the  expected  return  on  any  plan  assets  and  on  any  reimbursement  rights; 

•  actuarial  gains  and  losses; 

•  past  servioe  cost; 

•  the  effect  of  any  curtailments  or  settlements;  and 

•  the  effect  of  applying  the  limit  on  a  defined  benefit  asset  (negative  defined  benefit  liability). 

The  entity  uses  the  Projected  Unit  Credit  Method  to  determine  the  present  value  of  its  defined  benefit  obligations  and  the 
related  current  service  cost  and,  where  applicable,  past  service  cost  The  Projected  Unit  Credit  Method  (sometimes  known  as 
the  accrued  benefit  method  pro-rated  on  service  or  as  the  benefitiyears  of  service  method)  sees  each  period  of  service  as 
giving  rise  to  an  additional  unit  of  benefit  entitfement  and  measunes  each  unit  separately  to  build  up  the  final  obligation. 

In  determining  the  present  value  of  its  defined  benefit  obligations  and  the  related  current  service  cost  and,  where  applfcable, 
past  service  cost,  an  entity  shail  attribute  benefit  to  periods  of  service  under  the  plan’s  benefit  fbrmula.  However,  if  an 
empioyee’s  service  in  later  years  will  fead  to  a  materially  higher  levei  of  benefit  than  in  earlier  years,  an  entity  shall  attribute 
benefit  on  a  straight-line  basis  from: 

•  the  date  when  service  by  the  employee  first  leads  to  benefits  under  the  plan  (whether  or  not  the  benefits  are 
conditionaJ  on  further  service);  until 

•  the  date  when  further  service  by  the  employee  will  lead  to  no  material  amount  of  further  benefits  under  the  planf 
other  than  ffom  further  salary  increases. 

Actuarial  valuations  are  conducted  on  an  annual  basis  by  independent  actuaries  separately  for  each  plan.  The  results  of  the 
valuation  are  updated  for  any  material  transactions  and  other  maferial  changes  in  circumstances  (including  changes  in  market 
prices  and  interest  rates)  up  to  the  reporting  date. 

The  entity  recognises  garns  or  losses  on  the  curtailment  or  settfement  of  a  defined  benefit  pfan  when  the  curtailment  or 
settlement  occurs.  The  gain  or  loss  on  a  curtailment  or  settlement  comprises: 

v  any  resuiting  change  in  the  present  vaiue  of  the  defined  benefit  obligation;  and 

•  any  resulting  change  in  the  fair  value  of  the  plan  assets. 

Before  determining  the  effect  of  a  curtailment  or  settiement,  the  entity  re-measure  the  obiigation  (and  the  reiated  plan  assets,  if 
any)  using  current  actuarial  assumptions  (including  current  market  interest  rates  and  other  current  market  prices). 

When  it  is  virtually  certain  that  another  party  will  reimburse  some  or  ail  of  the  expenditure  required  to  settEe  a  defined  bertefit 
obligation,  the  right  to  reimbursement  is  recognised  as  a  separate  asset.  The  asset  is  measured  at  fair  value.  in  all  other 
respecfs,  the  asset  is  treated  in  the  same  way  as  plan  assets.  In  surplus  or  defidtr  the  expense  relating  to  a  defined  benefit 
plan  is  [OR  is  not]  presented  as  the  net  of  the  amount  recognised  for  a  reimbursement. 

The  entity  offeets  an  asset  relating  to  one  pfan  against  a  liability  relating  to  another  plan  when  the  entity  has  a  legally 
enforceabie  right  to  use  a  surplus  in  one  plan  to  settle  obligations  under  the  other  plan  and  intends  erther  to  settle  the 
obligations  on  a  net  basis,  or  to  realise  the  surplus  in  one  pian  and  settle  its  obligation  under  the  other  plan  simultaneously. 
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1.15  Employee  beneflts  (continued) 

Actuarial  assumptions 

Actuarial  assumptions  are  unbiased  and  mutually  compatible. 

Financial  assumptions  are  based  on  market  expectations,  at  the  reporting  date,  forthe  period  over  which  the  obligations  are  to 
be  settled. 

The  rate  used  to  discount  post-employment  benefit  obligations  (both  funded  and  unfunded)  reflect  the  time  value  of  money. 
The  currency  and  term  of  the  financial  instrument  selected  to  reflect  the  time  value  of  money  is  consistent  with  the  currency 
and  estimated  term  of  the  post-employment  benefit  obligations. 

Post-employment  benefit  obligations  are  measured  on  a  basis  that  reflects: 

•  estimated  future  salary  increases; 

•  the  benefits  set  out  in  the  terms  of  the  plan  (or  resulting  from  any  constructive  obligation  that  goes  beyond  those 
terms)  atthe  reporting  date;  and 

•  estimated  future  changes  in  the  level  of  any  state  benefits  that  affect  the  benefits  payable  under  a  defined  benefit 
plan,  if,  and  only  if,  either: 

•  those  changes  were  enacted  before  the  reporting  date;  or 

•  past  history,  or  other  reliable  evidence,  indicates  that  those  state  benefits  will  change  in  some  predictable  manner, 
for  example,  in  line  with  future  changes  in  general  price  levels  or  general  salary  levels. 

Assumptions  about  medical  costs  take  account  of  estimated  future  changes  in  the  cost  of  medical  services,  resulting  fforn  both 
inflation  and  specific  changes  in  medical  costs. 

1.16  Provislons  and  contlngencies 

Provisions  are  recognised  when: 

•  the  municipality  has  a  present  obligation  as  a  result  of  a  past  eveht; 

•  it  is  probable  that  an  outflow  of  resources  embodying  economic  benefits  or  service  potential  will  be  required  to 
settle  the  obligation;  and 

•  a  reliabie  estimate  can  be  made  of  the  obligation. 

The  amount  of  a  provision  is  the  best  estimate  of  the  expenditure  expected  to  be  required  to  settle  the  present  obligation  at  the 
reporting  date. 

Where  the  effect  of  time  value  of  money  is  material,  the  amount  of  a  provision  is  the  present  value  of  the  expenditures 
expected  to  be  required  to  settle  the  obligation. 

The  discount  rate  is  a  pre-tax  rate  that  reflects  current  market  assessments  of  the  time  value  of  money  and  the  risks  specific  to 
the  liability. 

Where  some  or  all  of  the  expenditure  required  to  settle  a  provision  is  expected  to  be  reimbursed  by  another  party,  the 
reimbursement  is  recognised  when,  and  only  when,  it  is  virtually  certain  that  reimbursement  will  be  received  if  the  municipality 
settles  the  obligation.  The  reimbursement  is  treated  as  a  separate  asset.  The  amount  recognised  for  the  reimbursement  does 
not  exceed  the  amount  of  the  provision. 

Provisions  are  reviewed  at  each  reporting  date  and  adjusted  to  reflect  the  current  best  estimate.  Provisions  are  reversed  if  it  is 
no  longer  probable  that  an  outflow  of  resources  embodying  economic  benefits  or  service  potential  will  be  required,  to  settle  the 
obligation. 

A  provision  is  used  only  forexpenditures  for  which  the  provision  was  originally  recognised. 

Provisions  are  not  recognised  forfuture  operating  surplus  (deficit). 

If  an  entity  has  a  contract  that  is  onerous,  the  present  obligation  (net  of  recoveries)  under  the  contract  is  recognised  and 
measured  as  a  provision. 
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1.16  Provlsions  and  contlngencies  (continued) 

A  constructive  obligation  to  restructure  arises  only  when  an  entity: 

•  has  a  detailed  fomnal  pian  for  the  restructuring,  identifying  at  least: 

-  the  activrty/operating  unit  or  part  of  an  activity/operating  unit  concemed; 
the  principal  iocations  affected; 

the  location,  function,  and  approximate  number  of  employees  who  will  be  compensated  fbr  services  being 
terminated; 

-  the  expenditures  that  will  be  undertaken;  and 
when  the  plan  wiif  be  implemented;  and 

•  has  raised  a  valid  expectation  in  those  affected  that  it  will  carry  out  the  restructuring  by  starting  to  implement  that 
plan  or  announcing  its  main  features  to  those  affected  by  it. 

A  restructuring  provision  incfudes  only  the  direct  expenditures  arising  from  the  restmcturing,  which  are  those  that  are  both: 

•  necessarily  entaiied  by  the  restructuring;  and 

•  not  associated  with  the  ongoing  activities  of  the  municipality 

No  obligation  arises  as  a  consequence  of  the  saie  or  transfer  of  an  operation  until  the  municipafity  is  committed  to  the  sale 
ortransfer,  that  is,  there  is  a  binding  arrangement 

After  their  initiai  recognition  contingent  liabilities  recognised  in  entity  combinations  that  are  recognised  separately  are 
subsequently  measured  atthe  higherof: 

•  the  amount  that  would  be  recognised  as  a  provision;  and 

•  the  amount  initialiy  recognised  less  cumulative  amortisation. 

Contingent  assets  and  contingent  Eiabilities  are  not  recognised.  Contingencies  are  disclosed  in  note  39. 

A  financial  guarantee  contract  is  a  contract  that  requires  the  issuer  to  make  specified  payments  to  reimburse  the  holder  for  a 
loss  it  incurs  because  a  specified  debtor  fails  to  make  payment  when  due  in  accordance  with  the  original  or  modified  terms  of  a 
debt  instrument 

Loan  commitment  is  a  firm  commitment  to  provide  credit  under  pre-specified  terms  and  conditions. 

The  municipality  recognises  a  provision  for  financial  guarantees  and  ioan  commitments  when  it  is  probabie  that  an  outfiow  of 
resources  embodying  economic  benefits  and  service.  potentiaf  will  be  nequired  to  settle  the  obiigation  and  a  reliabie  estimate  of 
the  obiigation  can  be  made. 

Determining  whetheran  outflow  of  nesources  is  probable  in  relation  to  financiai  guarantees  requires  judgement.  Indications  that 
an  outflow  of  resources  may  be  probable  are: 

•  financial  difficulty  of  the  debtor; 

•  defaufts  or  deEinquencies  in  interest  and  capitaf  repayments  by  the  debton 

•  breaches  of  the  terms  of  the  debt  instrument  that  result  in  it  being  payable  eariier  than  the  agreed  term  and  the 
ability  of  the  debtor  to  settfe  rts  obiigation  on  the  amended  temns;  and 

•  a  deciine  in  prevailing  economic  circumstances  (e.g.  high  interest  rates,  inflation  and  unemployment)  that  impact  on 
the  ability  of  entities  to  repay  their  obligations. 

Where  a  fee  is  received  by  the  municipality  fbr  issuing  a  financia!  guararttee  and/or  where  a  fee  is  charged  on  Eoan 
commltments,  it  is  considered  in  determining  the  best  estimate  of  the  amount  required  to  settJe  the  obEigation  at  reporting  date. 
Where  a  fee  is  charged  and  the  municipaiity  considers  that  an  outflow  of  economic  resources  is  probable,  an  municipality 
recognises  the  obligation  at  the  higher  of: 

•  the  amount  determined  using  in  the  Standard  of  GRAP  on  Provisions,  Contingent  Liabilities  and  Contingent  Assets; 
and 

•  the  amount  of  the  fee  initialiy  recognised  less,  where  appropriate,  cumulative  amortisation  recognised  in  accordance 
with  the  Standard  of  GRAP  on  Revenue  from  Exchange  Transactions. 

1.17  Commitments 

Items  are  classified  as  commitments  when  an  entity  has  committed  itseif  to  future  transactions  that  wiil  normaily  result  in  the 
outflowof  cash. 

Commitments  for  which  disciosure  is  necessary  to  achieve  a  fair  presentation  should  be  disclosed  in  a  note  to  the  financial 
statements,  if  both  the  following  criteria  are  met: 
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1.17  Commltmdnts  (continued) 

•  Contracts  should  be  non-cancellable  or  only  cancellable  at  significant  cost  (for  example,  contracts  for  computer  or 
building  maintenance  services);  and 

•  Contracts  should  relate  to  something  other  than  the  routine,  steady,  state  business  of  the  entity  -  therefbre  salary 
commitments  relating  to  employment  contracts  or  social  security  benefit  commitments  are  excluded. 

1.18  Revenuefrom  exchange  transactions 

Revenue  is  the  gross  inflow  of  economic  benefits  or  service  potential  during  the  reporting  period  when  those  inflows  result  iri  an 
increase  in  net  assets,  other  than  increases  relating  to  contributions  from  owners. 

An  exchange  transaction  is  one  in  which  the  municipality  receives  assets  or  services,  or  has  liabiiities  extinguished,  and  directly 
gives  approximately  equal  value  (primarily  in  the  form  of  goods,  services  or  use  of  assets)  to  the  other  party  in  exchange. 

Fair  value  is  the  amount  for  which  an  asset  could  be  exchanged,  or  a  liability  settled,  between  knowledgeable,  willing  parties  in 
an  arm's  length  transaction. 

Measurement 

Revenue  is  measured  atthe  fair  value  of  the  consideration  received  or  receivable,  net  of  trade  discounts  and  volume  rebates. 

Sale  of  goods 

Revenue  from  the  sale  of  goods  is  recognised  when  all  the  following  conditions  have  been  satisfied: 

•  the  municipality  has  transferred  to  the  purchaser  the  significant  risks  and  rewards  of  ownership  of  the  goods; 

•  the  municipality  retains  neither  continuing  managerial  involvement  to  the  degree  usually  associated  with 
ownership  nor  effective  control  over  the  goods  sold; 

•  the  amount  of  revenue  can  be  measured  reliably; 

•  it  is  probable  that  the  economic  benefits  or  service  potential  associated  with  the  transaction  will  flow  to  the 
municipality;  and 

•  the  costs  incurred  or  to  be  incurred  in  respect  of  the  transaction  can  be  measured  reliably. 

Rendering  of  servlces 

When  the  outcome  of  a  transaction  involving  the  rendering  of  services  can  be  estimated  reliably,  revenue  associated  with 
the  transaction  is  recognised  by  reference  to  the  stage  of  completion  of  the  transaction  at  the  reporting  date.  The  outcome 
of  a  transaction  can  be  estimated  reliably  when  all  the  following  conditions  are  satisfied: 

•  the  amount  of  revenue  can  be  measured  reliably; 

•  it  is  probable  that  the  economic  benefits  or  service  potential  associated  with  the  transaction  will  flow  to  the 
municipality; 

•  the  stage  of  completion  of  the  transaction  at  the  reporting  date  can  be  measured  reliably;  and 

•  the  costs  incurred  fbr  the  transaction  and  the  costs  to  complete  the  transaction  can  be  measured  reliably. 

When  services  are  performed  by  an  indeterminate  number  of  acts  over  a  specified  time  ffarne,  revenue  is  recognised  on  a 
straight  line  basis  over  the  specified  time  ffame  unless  there  is  evidence  that  some  other  method  better  represents  the  stage  of 
completion.  When  a  specific  act  is  much  more  significant  than  any  other  acts,  the  recognition  of  revenue  is  postponed  until  the 
significant  act  is  executed. 

When  the  outcome  of  the  transaction  involving  the  rendering  of  services  cannot  be  estimated  reliably,  revenue  is  recognised 
only  to  the  exfent  of  the  expenses  recognised  that  are  recoverabie. 

Intenest 

Revenue  arising  from  the  use  by  others  of  entity  assets  yielding  interest,  similar  distributions  is  recognised  when: 

•  It  is  probable  that  the  economic  benefits  or  service  potential  associated  with  the  transaction  will  flow  to  the 
municipality,  and 

•  The  amount  of  the  revenue  can  be  measured  reliably. 

Interest  is  recognised,  in  surplus  or  deficit,  using  the  effective  interest  rate  method. 

Service  fees  included  in  the  price  of  the  product  are  recognised  as  revenue  over  the  period  during  which  the  service  is 
performed. 
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1.19  Revenuefrom  non-exchange  transactlons 

Non-exchange  transactions  are  defined  as  transactions  where  the  entity  receives  value  from  another  entity  without  directiy 
giving  approximately  equa!  value  in  exchange. 

Revenue  is  the  gross  inflow  of  economic  benefits  or  service  potential  during  the  reporting  period  when  those  inflows  nesult  in  an 
increase  in  net  assets,  other  than  increases  relating  to  contributions  ffom  owners. 

Fair  value  is  the  amount  fbr  which  an  asset  could  be  exchanged,  or  a  liability  settled,  between  knowledgeable,  willing  parties  m 
an  arm’s  length  transaction. 

Measurement 

Revenue  is  measured  at  the  fair  value  of  the  consideration  received  or  receivable,  net  of  trade  discounts  and  volume  rebates. 
RateSj  including  collectlon  charges  and  penalties  interest 

Revenue  from  rates,  including  coflection  charges  and  penaEty  interest,  is  recognised  when: 

•  it  is  probable  that  the  economic  benefits  or  service  potential  associated  with  the  transaction  will  flow  to  the 
municipality; 

• .  the  amount  of  the  revenue  can  be  measured  reliably;  and 

•  there  has  been  compEiance  with  the  relevant  iegal  requirements. 

Changes  to  property  values  during  a  reporting  period  are  valued  by  a  suitably  qualified  valuator  and  adjustments  are  made  to 
rates  revenue,  based  on  a  time  proportion  basis.  Adjustments  to  rates  revenue  already  recognised  are  processed  or  additional 
rates  revenue  is  recognised. 

Fines 

Revenue  fforn  the  issuing  of  fines  is  recognised  when: 

•  it  is  probable  that  the  economic  benefrts  or  service  potential  associated  with  the  transaction  will  flow  to  the 
municipality;  and 

•  the  amount  of  the  revenue  can  be  measured  reliably. 

The  municipality  has  two  types  of  fines:  spot  fines  and  summonses.  There  is  uncertainty  regarding  the  probabilrty  of  the  flow  of 
economic  benefits  or  service  potential  in  respect  of  spot  fines  as  these  fines  are  usuaily  not  given  directly  to  an  offender. 
Further  legal  processes  have  to  be  undertaken  before  the  spot  fine  is  enforceabte.  In  respect  of  summonses  the  pubiic 
prosecutor  can  decide  whether  to  waive  the  fine,  reduce  it  or  prosecute  for  non-payment  by  the  offender.  An  estimate  is  made 
fbr  the  revenue  amount  coliected  ffom  spot  fines  and  summonses  based  on  past  experience  of  amounts  collected.  Where  a 
reliable  estimate  cannot  be  made  of  revenue  ffom  summonses,  the  revenue  ffom  summonses  is  recognised  when  the  public 
prcsecutor  pays  over  to  the  entity  the  cash  acfually  collected  on  summonses  issued. 

Levles 

Levies  are  recognised  as  revenue  when: 

•  it  is  probable  that  the  economic  benefits  or  sarvice  potential  associated  with  the  transaction  wiil  fiow  to  the 
municipaiity;  and 

°  the  amourrt  of  the  revenue  can  be  measured  reiiably. 

Levies  are  based  on  declarations  compfeted  by  Eevy  payers.  The  estimate  of  (evies  revenue  when  a  levy  payer  has  not 
submitted  a  declaration  are  based  on  the  following  factors: 

•  the  extent  and  success  of  procedures  to  investigate  the  non-submission  of  a  deciaration  by  defaulting  levy  payers; 

•  intema!  records  maintained  of  historical  comparisons  of  estimated  levies  with  actuai  levies  received  ffom  individual 
levy  payers; 

•  historical  infbrmation  on  declarations  pneviously  submitted  by  defaufting  ievy  payers;  and 

•  the  accuracy  of  the  database  of  ievy  payers  as  well  as  the  ffequency  by  which  it  is  updated  for  changes. 

Changes  to  estimates  made  when  more  reliable  information  becomes  available  are  processed  as  an  adjustment  to  levies 
revenue. 
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1.19  Revenuefrom  non-exchange  transactions  (continued) 

Govemment  grants 

Govemment  grants  are  recognised  as  revenue  when: 

•  it  is  probable  that  the  economic  benefits  or  service  potential  associated  with  the  transaction  will  flow  to  the 
municipality, 

•  the  amount  of  the  revenue  can  be  measured  reliably,  and 

•  to  the  extent  that  there  has  been  compliance  with  any  restrictions  associated  with  the  grant. 

The  municipality  assesses  the  degree  of  certainty  attached  to  the  flow  of  future  economic  benefits  or  service  potential  on  the 
basis  of  the  available  evidence.  Certain  grants  payable  by  one  level  of  government  to  another  are  subject  to  the  availability  of 
funds.  Revenue  from  these  grants  is  only  recognised  when  it  is  probable  that  the  economic  benefits  or  service  potential 
associated  with  the  transaction  will  flow  to  the  entity.  An  announcement  at  the  beginning  of  a  financial  year  that  grants  may  be 
available  fbr  qualifying  entities  in  accordance  with  an  agreed  programme  may  not  be  sufficient  evidence  of  the  probability  of  the 
flow.  Revenue  is  then  only  recognised  once  evidence  of  the  probability  of  the  flow  becomes  available. 

Restrictions  on  govemment  grants  may  result  in  such  revenue  being  recognised  on  a  time  proportion  basis.  Where  there  is  no 
restriction  on  the  period,  such  revenue  is  recognised  on  receipt  or  when  the  Act  becomes  effective,  which-ever  is  earfier. 

When  government  remit  grants  on  a  re-imbursement  basis,  revenue  is  recognised  when  the  qualifying  expense  has  been 
incurred  and  to  the  extent  that  any  other  restrictions  have  been  complied  with. 

Other  grants  and  donatlons 

Other  grants  and  donations  are  recognised  as  revenue  when: 

•  it  is  probable  that  the  economic  benefits  or  service  potential  associated  with  the  transaction  will  flow  to  the 
municipality; 

•  the  amount  of  the  revenue  can  be  measured  relrably;  and 

•  to  the  extent  that  there  has  been  compliance  with  any  restrictions  associated  with  the  grant. 

If  goods  in-kind  are  received  without  conditions  attached,  revenue  is  recognised  immediately.  If  conditions  are  attached,  a 
liability  is  recognised,  which  is  reduced  and  revenue  recognised  as  the  conditions  are  satisfied. 

1.20  Investment  income 

Investment  income  is  recognised  on  a  time-proportion  basis  using  the  effective  interest  method. 

1.21  Borrowlng  costs 

Borrowing  costs  are  interest  and  other  expenses  incurred  by  an  entity  in  connection  with  the  borrowing  of  funds. 

Borrowing  costs  are  recognised  as  an  expense  in  the  period  in  which  they  are  incurred. 

1.22  Unauthorised  expenditure 

Unauthorised  expenditure  means: 

•  overspending  of  a  vote  or  a  main  division  within  a  vote;  and 

•  expenditure  not  in  accondance  with  the  purpose  of  a  vote  or,  in  the  case  of  a  main  division,  not  in  accordance  with 
the  purpose  of  the  main  division. 

All  expenditure  relating  to  unauthorised  expenditure  is  recognised  as  an  expense  in  the  statement  of  financial  performance  in 
the  year  that  the  expenditure  was  incurred.  The  expenditure  is  classified  in  accordanoe  with  the  nature  of  the  expense,  and 
where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  statement  of  financial  performance. 

1.23  Fruitless  and  wasteful  expendlture 

Fruitless  expenditure  means  expenditure  which  was  made  in  vain  and  would  have  been  avoided  had  reasonable  care  been 
exercised. 
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1.23  Frultless  and  wasteful  expendlture  (eontinued) 

All  expenditure  relating  to  fruitless  and  wasteful  expenditure  is  recognised  as  an  expense  in  the  statement  of  financial 
perfomnance  in  the  year  that  the  expenditure  was  incurred.  The  expenditure  is  classified  in  accordance  with  the  nature  of  the 
expense,  and  where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  statement  of  financial  performance. 

1.24  Irregularexpenditure 

Irregular  expenditure  is  expenditure  that  is  contrary  to  the  Municipal  Finance  Management  Act  (Act  No.56  of  2003),  the 
Municipal  Systems  Act  (Act  No.32  of  2000),  and  the  Public  Office  Bearers  Act  (Act  No.  20  of  1998)  or  is  in  contravention  of  the 
economic  entity’s  supply  chain  management  policy.  Irregufar  expenditure  excludes  unauthorised  expenditure.  Irregular 
expenditure  is  accounted  for  as  expenditure  in  the  Statement  of  Financial  Performance  and  where  recovered,  it  is  subsequently 
accounted  for  as  revenue  in  the  Statement  of  Financial  Performance. 

1.25  Budget  information 

Municipality  are  typically  subject  to  budgetary  limits  in  the  form  of  appropriations  or  budget  authorisations  (or  equivaient),  which 
is  given  effect  through  authorising  Eegislation,  appropriation  or  similar. 

General  purpose  financial  reporting  by  municipaiity  shali  provide  infbrmation  on  whether  resources  were  obtained  and  used  in 
accondance  with  the  iegally  adopted  budget. 

The  approved  budget  is  prepared  on  an  accrual  basis  and  presented  by  economic  ciassification  linked  to  performance  outcome 
objectives. 

The  approved  budget  covers  the  fiscal  period  fforn  2018/07/01  to  2019/06/30. 

The  annual  financial  statements  and  the  budget  are  on  the  same  basis  of  accounting  therefore  a  comparison  with  the  budgeted 
amounts  fbr  the  reporting  period  have  been  incfuded  In  the  Statement  of  comparison  of  budget  and  actual  amounts. 

The  Statement  of  comparative  and  actual  infbmnation  has  been  included  in  the  annual  financial  statements  as  the 
recommended  disclosune  when  the  annual  financial  statements  and  the  budget  are  on  the  same  basis  of  accountrng  as 
determined  by  National  Treasury. 

1.26  Related  partles 

A  related  party  is  a  person  or  an  entity  with  the  abiiity  to  controi  or  jointly  control  the  other  party,  or  exercise  significant  influence 
over  the  other  party,  or  vice  versa,  or  an  entity  that  is  subject  to  common  control,  or  joint  control. 

Controf  is  the  power  to  govern  the  financial  and  operating  polides  of  an  entity  so  as  to  obtain  benefits  from  its  activities. 

Joint  control  is  the  agreed  sharing  of  controE  over  an  activity  by  a  binding  arrangement,  and  exists  onEy  when  the  strategic 
finandal  and  operating  decisions  relating  to  the  acdvity  require  the  unanimous  consent  of  the  parties  sharing  contro!  (the 
venturers). 

ReEated  party  transaction  is  a  transfer  of  resources,  services  or  obfigations  between  the  reporting  entity  and  a  related  party, 
regardless  of  whether  a  price  is  charged. 

Significant  influence  is  the  power  to  participate  in  fhe  financlaf  and  operating  policy  decisions  of  an  entity,  but  is  not  controi  over 
those  policies. 

Managemenf  are  those  persons  responsibie  for  planning,  directing  and  controlling  the  activities  of  the  munidpality,  including 
those  charged  with  the  govemance  of  the  municipaiity  in  accordance  with  Eegislation,  in  instances  where  they  are  required  to 
perfbrm  such  functions. 

Cfose  members  of  the  famiiy  of  a  person  are  considered  to  be  those  family  members  who  may  be  expected  to  influence,  or  be 
influenced  by,  that  management  in  their  dealings  with  the  municipafity. 

The  municipality  is  exempt  from  disclosure  requirements  in  reiation  to  related  party  transactions  if  that  transaction  occurs  within 
normal  supplier  and/or  dient/recipient  relationships  on  terms  and  conditions  no  more  or  less  favourable  than  those  which  it  is 
reasonable  to  expect  the  municipafity  to  have  adopted  if  dealing  with  that  individual  entity  or  person  in  the  same  circumstances 
and  temns  and  conditions  are  within  the  normal  operating  parameters  established  by  that  reporting  entity's  legal  mandate. 
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Accounting  Policies 


1.26  Related  parties  (continued) 

Where  the  municipality  is  exempt  from  the  disclosures  in  accordance  with  the  above,  the  municipality  discloses  narrative 
information  about  the  nature  of  the  transactions  and  the  related  outstanding  baiances,  to  enable  users  of  the  entity’s  financiai 
statements  to  understand  the  effect  of  related  party  transactions  on  its  annual  financial  statements. 

1.27  Events  after  reporting  date 

Events  after  reporting  date  are  those  events,  both  favourable  and  unfavourable,  that  occur  between  the  reporting  date  and  the 
date  when  the  financial  statements  are  authorised  for  issue.  Two  types  of  events  can  be  identified: 

■  those  that  provide  evidence  of  conditions  that  existed  at  the  reportrng  date  (adjusting  events  after  the  reporting  date); 
and 

*  those  that  are  indicative  of  conditions  that  arose  after  the  reporting  date  (non-adjusting  events  after  the  reporting 
date). 

The  municipality  will  adjust  the  amount  recognised  in  the  financial  statements  to  reflect  adjusting  events  after  the  reporting  date 
once  the  event  occurred. 

The  municipality  will  disclose  the  nature  of  the  event  and  an  estimate  of  its  financial  effect  or  a  statement  that  such  estimate 
cannot  be  made  in  respect  of  all  material  non-adjusting  events,  where  non-disclosure  could  influence  the  economic  decisions 
of  users  taken  on  the  basis  of  the  financial  statements. 
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Figures  in  Rand  2019  2018 


2.  New  standards  and  Interpretations 

2.1  Standards  and  interpretations  effective  and  adopted  In  the  current  year 

In  the  current  year,  the  municipality  has  adopted  the  following  standards  and  interpretations  that  are  effective  forthe  current 
finandal  year  and  that  are  refevant  to  its  operations: 

Standard/  Interpretation:  Effective  date:  Expected  impact: 

Years  beginning  on  or 
after 

•  GRAP  12  (as  amended  2016):  Inventories  01  April  2019  The  impact  is  not  material. 

•  GRAP  16  (as  amended  2016):  Investment  Property  01  April  2019  The  impact  is  not  materiai. 

•  GRAP  17  (as  amended  2016):  Property,  Plant  and  01  April2019  The  impact  is  not  material. 

Equipment 

•  GRAP  21  (as  amended  2016):  Impairment  of  non-cash-  01  April  2019  The  impact  is  not  material. 

generating  assets 

■  GRAP  26  (as  amended  2016):  Impairment  of  cash-  01  April  2019  The  impact  is  not  material. 

generating  assets 

•  GRAP  27  (as  amended  2016):  Agriculture  01  April  2019  The  impact  is  not  material. 

•  GRAP  31  (as  amended  2016):  Intangibie  Assets  01  April  2019  The  impact  is  not  material. 

•  GRAP  1 03  (as  amended  2016):  Heritage  Assete  01  April  2019  The  impact  is  not  material. 

•  Directive  12:  The  Selection  of  an  Apprapriate  Reporting  01  April  2019  The  impact  is  not  material. 

Framework  by  Public  Entities 

2.2  Standards  and  interpretations  issued,  but  not  yet  effectfve 

The  municipaiity  has  not  applied  the  following  standards  and  interpretations,  which  have  been  published  and  are  mandatory 
for  the  municipality’s  accounting  periods  beginning  on  or  after  01  July  2019  or  later  periods: 


Standard/  Interpretation:  Effective  date: 

Years  beglnning  on  or 
after 

•  Guideiine:  Guideline  on  Accounting  for  LandfilE  Sites  01  April  2019 

•  Guideline:  Guideline  on  the  Appiicafion  of  Materiality  to  01  April  2019 
Financial  Statements 

•  GRAP  36:  Investments  in  Associates  and  Joint  Ventunes  01  April  2019 

•  GRAP  37:  Joint  Arrangements  01  April  2019 

•  GRAP  38:  Disclosure  of  Interests  in  Other  Entities  01  April  2019 

•  GRAP  110  (as  amended  2016):  Ltving  and  Non-Iiving  01April2019 
Resources 

•  IGRAP  1  (revised):  Applying  the  Probabilrty  Test  on  Initlal  01  April2019 
Recognition  of  Revenue 

•  Directive  13:  Transitional  Provisions  fbr  the  Adoption  of  01  April2019 
Standards  of  GRAP  by  Community  Education  and  Training 

(CET)  Colleges 

•  Guideline:  Accounting  for  Arrangements  Undertaken  i.t.o  01April2019 
the  National  Housing  Programme 

•  GRAP  6  (as  revised  2010):  Consolidated  and  Separate  01Apri!2019 
Financial  Statements 

•  GRAP  7  (as  revised  2010):  Investments  in  Associates  01  April  2019 

•  GRAP  8  (as  revised  2010):  Interests  in  Joint  Ventures  01  April  2019 

•  Directive  7  (revised):  The  Application  of  Deemed  Cost  01  April  2019 

•  GRAP  18  (as  amended  2016):  Segment  Reporting  01  April  2019 


Expected  Impact: 


Unlikely  there  wili  be  a 
materiai  impact 
Unlikely  there  will  be  a 
materiaE  impact 
Unlikely  there  will  be  a 
material  impact 
Uniikeiy  therewill  be  a 
material  impact 
UnfikeEy  there  wili  be  a 
materiat  impact 
Uniikely  there  wili  be  a 
materiat  impact 
Unlikely  there  wtlt  bea 
materiai  impact 
UnlikeEy  there  wiEE  be  a 
materiai  impact 

Unlikely  there  wilE  be  a 
material  impact 
Unlikely  there  wilE  be  a 
material  impact 
Untikely  there  wiEI  be  a 
material  impact 
Uniikely  there  will  be  a 
materiat  impact 
Unlikely  there  will  be  a 
materiat  impact 
Uniikely  there  wiil  be  a 
materiai  impact 
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2. 


New  standards  and  Interpretatlons  (contlnued) 

•  GRAP  20:  Related  parties 

•  GRAP  32:  Service  Concession  Arrangements:  Grantor 

•  GRAP  105:  Transfers  of  functions  between  entities  under 
common  control 

•  GRAP  106  (as  amended  2016):  Transfers  of  fcnctions 
between  entitles  not  under  common  control 

■  GRAP  107:  Mergers 

■  GRAP  108:  Statutory  Receivables 

•  GRAP  109:  Accounting  by  Principals  and  Agents 

•  IGRAP  1 1 :  Consolidation  -  Special  purpose  entities 


01  April  2019 
01  April  2019 
01  April  2019 
01  April  2019 
01  April  2019 
01  April  2019 
01  April  2019 
01  April  2019 


IGRAP  12:  Jointly  controlled  entities  -  Non-monetary 
contributions  by  ventures 

IGRAP  17:  Service  Concession  Arrangements  where  a 
Grantor  Controls  a  Significant  Residual  Interest  in  an  Asset 
IGRAP  18:  Interpretation  of  the  Standard  of  GRAP  on 
Recognition  and  Derecognition  of  Land 
IGRAP  19:  Liabilities  to  Pay  Levies 


01  April  2019 
01  April  2019 
01  April  2019 
01  April  2019 


Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  bea 
material  impact 
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Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand 
3.  BloEogtcal  aoMte 


Plantation 

Reconclllatlon  of  biological  assete  ■  2019 

Plantation 

ReconcHlatfon  of  blologlcal  assets  -2018 

PEantation 

Plodged  a$  security 

There  Is  no  Plantatlon  pledged  as  securfty. 


2019 


2018 


Cost  /  Accumulated  Carrylng  vatue  Cost  /  Accumulated  Carrytng  value 

Valuatlon  doprecfatfon  Valuatlon  dapreciatfon 

aiiii  ahti 

accumulated  accumulatad 


Impalrmefit 


Impabment 


2  762  238  -  2  762  238  1  505  763  -  1  505  763 


Opanlng  Galna  or  Total 
balance  loases  artslng 
from  changes 
In  falrvalue 


1  505  763  1  256  475  2  762  238 


Openlng  Gslits  or  Total 
balance  loasas  arlalng 
from  changes 
In  telrvalue 


2  766  141  (1260  378)  1  505763 


Mthonjaneni  Local  Municipality 

(Registratlon  number  KZN  285) 

Annual  Flnandal  Statements  for  the  year  ended  30  June  2019 

Notes  to  the  Annual  Financial  Statements 


Flgures  In  Rand 


4.  Invostmont  property 


2019 

2018 

Cost/ 

Valuetion 

Accumulated  Canying  value 
depreclatlon 
and 

accumulated 

impairment 

Coat/ 

Valuatlon 

Accumuiated  Carrying  value 
depreclatlon 
and 

accumulated 

Impalrment 

Investment  property 

238  995 

(132  644)  106  351 

238  995 

(127  222)  111  773 

Reconciliation  of  investment  property-  2019 

Openlng  Deprociatfon  Total 
balance 

Irvestment  property  111  773 _ (5  422)  106  351 


ReconcllJatlon  of  Investnwnt  property  -  2018 

Opening  Depreclatlon  Total 
balance 

Investment  property  117  197  (5  424)  111  773 

Pledged  aa  securtty 

There  is  no  Investment  Property  pledged  as  security. 

A  reglster  containing  the  Informatlon  requlred  by  section  63  of  the  Municfpal  Finance  Management  Act  is  available  for 
inspection  at  the  registered  office  of  the  munidpality. 

Contrectual  obJlgations  to  purchaser  constnjct  or  deveJop  Investment  property  or  for  repairs,  maintenance  or  enhancements  is 
as  foilows: 
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Figures  in  Rand  2019  2018 


4»  Investment  property  (continued) 

In  the  exceptional  cases  when  the  municipality  has  to  measure  investment  property  using  the  cost  modei  in  the  Standard  of 
GRAP  on  Property,  PEant  and  Equipment  when  ttie  municipality  subsequently  uses  the  cost  model  (when  fair  vaEue  of 
investment  property  cannot  be  reiiabiy  determined),  discEose  the  fbllowing: 

•  a  description  of  the  investment  property, 

•  an  explanation  of  why  fair  value  cannot  be  determined  reliably, 

•  if  possible,  the  range  of  estimates  within  which  fair  value  is  highly  likely  to  lieF  and 

•  on  disposal  of  investment  pnoperty  not  carried  at  fair  value: 

the  fact  that  the  entity  has  disposed  of  investment  property  not  carried  at  fair  value, 
the  carrying  amount  of  that  investment  property  at  the  time  of  sale,  and 
the  amount  of  gain  or  loss  recognised. 
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Figures  in  Rand 


5.  Property,  plant  and  equlpment 


2019 

2018 

Cost/ 

Accumulated  Carrylng  value 

Cost/ 

Accumulated  Carrylng  value 

Valuatlon 

depreciatjon 

Valuation 

depreciation 

and 

and 

accumulated 

accumulated 

impairment 

impairment 

Land 

46  198  292 

- 

46  198  292 

46  198  292 

- 

46  198  292 

Machlnery  and  Equipment 

4  938  486 

(1  914  505) 

3  023  981 

4  487  622 

(1  316  426) 

3  171  196 

Fumiture  and  Office  Equipment 

1  753  018 

(946  609) 

806  409 

1  675  887 

(797  931) 

877  956 

Transport  Assets 

13  952  388 

(8  277491) 

5  674  897 

13  952  388 

(6  646  138) 

7  306  250 

Compirter  Equipment 

888  378 

(500  290) 

388  088 

739  835 

(399  623) 

340  212 

Community  Assets 

100  227  499 

(20  345  299) 

79  882  200 

95  356  420 

(16  818  644) 

78  537  776 

Road  infrastmcture 

95  7$3  502 

(14  699  306) 

81  024  196 

92  084  854 

(10  314  823) 

81  770  031 

Work  In  Progress 

48  136  037 

- 

48  136  037 

33  389  985 

- 

33  389  985 

Stormwater  Infrastructure 

8  993  093 

(1  447  877) 

7  545  216 

8  993  093 

(1  106  760) 

7  886  333 

Solid  Waste  Infrastnjcture 

209  004 

(59  036) 

149  968 

209  004 

(53  549) 

155  455 

Water  Supply  Infrastructure 

1  984  882 

(396  976) 

1  587  906 

1  984  882 

(196  488) 

1  786  394 

Electrical  Infrastmcture 

88  389  043 

(14  906  268) 

73  482  775 

77  670  825 

(9  583  873) 

68  086  952 

OttierAssets 

27  699  052 

(6  729477) 

20  969  575 

27  366  568 

(5  519  758) 

21  846  810 

Tolal 

439  092  674 

(70  223  134) 

366  869  540 

404109  655 

(52  756  013) 

351  353  642 
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Ffgures  in  Rand 


5.  Property,  ptant  and  «q  ul  pment  foontl  nued) 

Reconciliation  of  property,  piant  and  equipment  -  2019 


Openlng 

balance 

Addltfons 

Transfers 

Depreclation 

Total 

Land 

46198  292 

- 

- 

4b  198  292 

Msctilnery  and  EquEpment 

3  171  196 

450  864 

(598  079) 

3  023  981 

Fumrture  and  Office  Equfpment 

877  956 

77  131 

(148  678) 

806  409 

Transport  Assets 

7  306  250 

- 

- 

(1  631  353) 

5  674  897 

Computer  Equfpment 

340  212 

138  467 

(90  591) 

388  088 

Community  Assets 

78  537  776 

41  534 

4  829  546 

(3  526  656) 

79  882  200 

Road  Infrastructure 

81  770  031 

106  143 

3  532  505 

(4  384  483) 

81  024  196 

Worit  fn  Progress 

33  389  986 

33  826  321 

(19  060  269) 

- 

46  136  037 

Stormwater  Infrastructure 

7  886  333 

- 

* 

(341  117) 

7  545  216 

Solid  Waste  Infrastructure 

155  455 

x 

(5  487) 

149  968 

Water  Supply  fnfrastnjcture 

1  786  394 

- 

(198  488) 

1  587  906 

Efectrical  Infrastructure 

68  086  952 

10718  218 

(5  322  395) 

73  482  775 

Other  Asseis 

21  846  810 

332  484 

- 

(1  209  719) 

20  969  575 

351  353  842 

34  972  944 

■ 

(17  457  046) 

368  869  540 
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Figures  in  Rand 


5.  Property,  ptant  and  equipment  (continuodj 

Reconclllatlon  of  property,  plant  and  equipment  -  2018 


Openlng 

Additions 

Tranafer* 

Reclassiflcatf  Depreclatlon 

Impalrment 

Total 

Land 

balance 

46  198  292 

rocelved 

on 

loss 

46  198  292 

Buildings 

76  813  637 

(76  813  637) 

* 

_ 

_ 

Plant  and  mactilnery 

- 

874  132 

_ 

2  916  690 

(619  626) 

3  171  196 

Fumiture  and  fixtures 

* 

558  091 

. 

435  670 

(115  805) 

877  956 

Transport  Assets 

716  590 

8  945  765 

(2  356  105) 

. 

7  306  250 

Computer  Equlpment 

131  320 

- 

318  324 

(109  432) 

340  212 

Infrastructure 

112  618  268 

* 

(112  618  268) 

- 

. 

Communfty  Assets 

195  020 

18  506  741 

63  301  548 

(3  465  533) 

78  537  776 

Other  property,  pfant  and  equipment 

12  778  258 

- 

(12  778  256) 

_ 

Road  Infrastructure 

- 

- 

22  467  827 

62  971  020 

(3  668  616) 

81  770  031 

Work  Fn  Progress 

76  396  214 

38  412  727 

(81  418  956) 

. 

. 

, 

33  389  985 

Stormwater  Infrastructure 

- 

, 

1  05B  268 

7  164  276 

(336  211) 

, 

7  886  333 

Solid  Waste  Infrastructure 

. 

_ 

_ 

160  943 

(5  488) 

155  455 

Water  Supply  Infrastructure 

1  984  882 

- 

(198  488) 

_ 

1  786  394 

Hectrtcal  Infrastructure 

- 

641  884 

28  495  948 

42  250  404 

(3  301  284) 

, 

68  086  952 

Other  Assets 

- 

203  355 

8  907  125 

13  745  523 

(1  007  518) 

(1  675) 

21  846  810 

324  804  669 

41  733  119 

1  835 

- 

(15  184  306) 

(1  675) 

361  3G3  642 
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Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand _ 2019 _ 2018 

5.  Property,  plant  and  equipment  (continued) 

Pledged  as  security 

There  are  no  assets  pledged  as  security. 

ReconcilEatlon  of  Work-in-Progress  2019 


Opening  balance 
Additions 

Transferred  to  completed  items 


Included  Included  Included  Included 

within  wtthin  within  Road  within  Other 

Electrical  Community  InfrastructureAssets 

Inf rastru  cture  Assets 

17  496  172  1  449  675  5  924  605  8  519  531 

13  234  371  5  883  031  14  708  920 

(10  718  218)  (4  829  546)  (3  532  505) 


Total 


33  389  983 
33  826  322 
(19  080  269) 


20  012  325  2  503160  17101  020  8  519  531  48136  036 
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Mthonjaneni  Local  Municipality 

(Registration  number  KZN  285) 

Annual  Financial  Statements  forthe  year  ended  30  June  2019 

Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand  2019  2018 


5.  Property,  plant  and  equipment  (contlnued) 
Reconciliation  of  Work-in-Progress  2018 


Total 


76  396  214 
38  412  736 
(81  418  956) 

17  496172  1  449  676  6  924  615  8  519  531  -  33  389  994 


Included  Included  Included  Included  Included 

withln  within  within  Road  within  Other  withln  Storm 

Electrical  Community  InfrastructureAssets  Water 

InfrastructureAssets  Infrustructure 

Opening  balance  35  031  229  17  763  950  18  706  473  4  894  562 

Additions  1 0  960  892  2  1 92  468  9  684  1 32  1 4  516  976  1  058  268 

Transferred  to  completed  items  (28  495  949)  (1 8  506  742)  (22  465  990)  (10  892  007)  (1  058  268) 


Expenditure  Incunred  to  repair  and  maintain  property,  plant  and  equipment  included  in  Statement  of  Financial 
Performance 

Expenditure  Incurred  to  repairand  maintain  Property,  plant  and  equlpment 
Included  in  Statement  of  Financial  Performance 

Contracted  services 
Materials 

4  596  203  3  956  652 


2  182  139  2  852  691 

2  414  064  1  103  961 


A  register  containing  the  infbrmation  required  by  section  63  of  the  Municipal  Finance  Management  Act  is  available  for 
inspection  atthe  registered  offioe  of  the  Munfcipality. 
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Mthonjanenl  Local  Municipailty 

(Registration  number  KZN  285) 

Annual  Finandal  Statements  for  the  year  ended  30  June  2019 

Notes  to  the  Annuai  Flnanclal  Statements 

Flgures  in  Rand 
6.  IntangEMe  assets 


Compitter  soflware 

Reconciliatlon  of  intangible  assets  -  2019 

Computer  software 

Reconcifiation  of  intangible  assets  -  2018 


Computer  software 


2019 

2018 

Cost  / 
Vahntfon 

Accumulated  Carrylng  value 
amorttsation 
and 

accumulatod 

EmpaErnient 

Coat/ 

Valuatlon 

Accumufatod  Carrying  value 
amortlsatfon 
and 

accumuiatod 

fmpairment 

237  563 

(204  228) 

33  335 

223  263 

<187  872) 

35  391 

Openlng 

balance 

Addltlons 

Amortlutlon 

Total 

35  391 

14  300 

(16  356) 

33  335 

Openlng 

bafance 

Amortlsatlon 

Total 

B0  892 

(45  601) 

35  391 
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(Reglsfration  number  KZN  285) 

Annual  Finandal  Statements  for  ttie  year  ended  30  June  2019 

Notes  to  the  Annual  Flnancial  Statements 

Figures  in  Rand 


Historical  monuments 
Reconclliation  of  heritage  assets  2019 


2019 

2018 

Cost/ 

Accumulated  Carryfng  value 

Cost/ 

Accumulated  Carrylng  value 

Valuation 

impalrment 

Valuation 

Jmpairment 

losses 

losses 

589 

589 

589 

589 

OpenJng  Total 

balance 

Histoncal  monuments  589  569 


Reconciliation  of  heritage  assets  2018 


Historlcal  monuments 


Opening  Total 

balance 

589  589 
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Mthonjaneni  Locai  Municipality 

(Registration  number  KZN  285) 

Annual  Financial  Statements  for  the  year  ended  30  June  2019 


Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2019 

2018 

8.  Employee  beneflt  obllgations 

Defined  benefit  plan 

The  pfan  is  a  post  employment  medical  benefit  plan. 

Changes  En  the  present  value  of  the  defined  benefit  obllgatlon  are  as  follows: 

Opening  balance 

2  761  001 

2  740  001 

Net  expense  recognised  in  the  statement  of  financial  performanoe 

681  000 

21  000 

3  442  001 

2  761  001 

Net  expense  recognlsed  In  the  statement  of  f Inanclal  performance 

Current  service  cost 

291  000 

204  000 

Interest  cost 

248  000 

284  000 

Actuarial  (gains)  losses 

173  000 

(347  000) 

Expected  return  on  reimbursement  rights 

(31  000) 

(120  000) 

Key  assumptEons  used 

681  000 

21  000 

Assumptions  used  atthe  reporting  date: 

Discount  rates  used 

8.93% 

9.05% 

Medical  cost  trend  rates 

7.70  % 

7.37% 

Expected  increase  in  saEaries 

7.20% 

1.57% 

Expected  pension  increases 

6.20  % 

5.68% 

Proportion  of  employees  opting  for  eariy  retirement 

-% 

3.37% 

9.  Inventorles 

Consumable  stores 

Inventory  pledged  as  security 

There  is  no  Inventory  pledged  as  security. 

446  760 

543  824 

1 0.  ReceivabEes  f rom  non-exchange  transactions 

Fines 

14  769  392 

17  009  977 

Other  non-exchange  receivabfe  (Ntambanana  Split) 

5  715  430 

5  715  430 

Consumer  debtors  -  Rates 

17  045  135 

14  931  836 

37  519  S57 

37  657  243 

Reconciliation  of  provision  for  [mpairment  traffic  fines 

Opening  baiance 

(72  799  825) 

(70  120  525) 

Provision  for  impairment 

(1  786  923) 

(2  679  300) 

11.  Property  rates  debtors  dlsclosure 

(74  586  748) 

(72  799  825) 

Gross  balances 

Consumer  debtors  -  Rates 

21  563  779 

18  794  842 
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Mthonjaneni  Locai  Municipality 

(Registration  number  KZN  285) 

Annual  Financial  Statements  fbrthe  yearended  30  June  2019 

Notes  to  the  Annual  Financial  Statements 

Figures  rn  Rand  2019  2018 


1 1 .  Property  rates  debtors  dlsclosu  re  (contlnued) 


Less:  ANowance  for  impairment 

Consumer  debtors  -  Rates  (4  518  644)  (3  863  006) 


Net  balance 

Consumer  debtors  -  Rates 

17  045  135 

14  931  836 

Rates 

Current  (0  -30  days) 

379  652 

- 

31  -  60  days 

763  311 

488  515 

61  -  90  days 

325  731 

412  788 

91-120  days 

315  602 

306  396 

121  -  365  days 

197  874 

17  587  143 

121  -  365  days 

152  246 

- 

>  365  days 

14  910  719 

(3  863  006) 

17  045  135 

14  931  836 

12.  VAT  recelvable 

VAT 

13.  Consumer  debtors 

730  276 

3  803  731 

Gross  balances 

Electricity 

5  470  779 

5  160  783 

Refuse 

1  901  218 

1  208  111 

Creditors  with  debit  balance 

46  035 

- 

Property  rentals 

288  450 

160  915 

7  706  482 

6  529  809 

Less:  Allowance  for  impairment 

Electricity 

(647  987) 

(471  831) 

Refuse 

(656  458) 

(484  888) 

(1  304445) 

(956  719) 

Net  balance 

Eiectricity 

4  822  792 

4  688  952 

Refuse 

1  244  760 

723  223 

Housing  rental 

46  035 

- 

Property  rentals 

288  450 

160  915 

6  402  037 

5  573  090 

Included  In  above  is  recelvables  from  exchange  transactlons 

Electricity 

4  822  792 

4  688  952 

Refuse 

1  244  760 

723  223 

Property  rentals 

288  450 

160  915 

6  356  002 

S  573  090 

Net  balance 

6  356  002 

5  573  090 
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Mthonjaneni  Locai  Municipality 

(Registration  number  KZN  285) 

Annual  Financial  Statements  fbr  the  year  ended  30  June  2019 


Notes  to  the  Annual  Financiaf  Statements 


Figures  in  Rand 

2019 

2018 

1 3.  Consumer  debtors  (contlnued) 

EEectricrty 

Current  (0  -30  days) 

1  723  997 

59  239 

31  -  60  days 

285  174 

38  514 

61  -  90  days 

249  500 

407  581 

91-120  days 

121  086 

290  514 

121  -180days 

219  791 

4  442  847 

181  -  365days 

174  507 

(77  912) 

>  365  days 

2  048  737 

(471  831) 

4  822  792 

4  688  952 

Refuse 

Current  (0  -30  days) 

118  704 

38  290 

31  -  60  days 

2  030 

89  340 

61  -  90  days 

42  741 

25  217 

91  - 120  days 

36  570 

57  338 

121  -365days 

69  062 

997  926 

>  365  days 

975  653 

(484  888) 

1  244  760 

723  223 

Creditors  with  deblt  balance 

Current  (0  -30  days) 

46  035 

- 

Property  rentals 

Current  (0  -30  days) 

25  399 

160  915 

31  -  60  days 

47  386 

- 

61  -  90  days 

20  139 

- 

91  - 120  days 

18  444 

_ 

121  -  365  days 

106  141 

- 

>  365  days 

70  941 

- 

288  450 

160  915 

RsconcEEIation  of  ailowance  for  impafrment 

BaCance  at  beginning  of  the  year 

(956  719) 

(693  612) 

Contributions  to  ailowance 

(347  726) 

(263  107) 

ReceEvables  from  Exchange  Transaction  pladged  as  security 

There  ane  no  Receivables  firom  Exchange  Transactions  pledged  as  security. 

14.  Cash  and  cash  equhrajents 

(1  304  445) 

(956  719) 

Cash  and  cash  equivalents  consist  of: 

Cash  on  hand 

1  374 

753 

Bank  balances 

2  692  419 

3  679  447 

2  693  793 

3  680  200 

Cash  and  eash  equivalents  pledged  as  guarantee 

First  National  Bank-  Fixed  Deposit-  712450040078 

Pledged  as  a  guarantee  to  Eskom 

1  540  000 

1  540  000 
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Mthonjaneni  Local  Municipality 

(Registration  number  KZN  285} 

Annual  Financial  Statements  for  the  year  ended  30  June  2019 

Notes  to  the  Annual  Financial  Statements _ 

Figures  in  Rand  _ 2019 _ 2018 


14.  Cash  and  cash  equivalents  (continued) 

The  municipality  had  the  followlng  bank  accounts 


Account  number  /  description  Bank  statement  balances  Cash  book  balances 

30  June  2019  30  June  2018  30  June  2017  30  June  2019  30  June  2018  30  June  2017 


First  National  Bank  -  Current 
(Main)- 549800061 17 

1  065  038 

1  528  893 

3  669  170 

1  065  058 

1  551  189 

3  690198 

First  National  Bank-  Current- 
62330092470 

32  753 

3  550 

66  995 

32  753 

3  550 

66  995 

Investec  Bank  -  Call  - 
1100435097 

47  384 

59  405 

11  099  769 

47  384 

59  405 

11  099  769 

First  National  Bank  -  Fixed 
Deposit- 712450040078 

1  540  000 

1  540  000 

1  540  000 

1  540  000 

1  540  000 

1  540  000 

First  National  Bank  -  Call 
Account- 62051262146 

994 

499  350 

499  543 

994 

499  351 

499  543 

First  National  Bank  -  Call  - 
62532053204 

1  115 

25  952 

3  385  187 

1  115 

25  952 

3  385  187 

First  National  Bank  -  Call 
Account- 62771806092 

2  385 

- 

■ 

2  385 

- 

- 

First  National  Bank  -  Call 
Account- 62771807016 

2  730 

- 

2  730 

Total 

2  692  399 

3  657  150 

20  260  664 

2  692  419 

3  679  447 

20  281  692 

15.  Unspent  condltional  grants  and  receipts  ' 


Unspent  conditional  grants  and  receipts  comprises  of: 


Unspent  conditional  grants  and  receipts 

COGTA  Grant  17  134  17  134 
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Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand  2019  2018 


16.  Provisions 


Reconciliation  of  provisions  -  2019 


EnvironmentaE  rehabilitation 
Provision  fbr  bonus 
Provision  for  leave  pay 
Employee  benefit  cost 


Opening  Addltions 
Balance 

3  327  283  347  127 

500  514 

2  760  441  612  894 

1  780  000  546  636 


8  368  238  1  5Q6  657 


Utilised  Reversed 

durlng  the  during  the 

year  year 

(88  423) 

(164  619) 

(239  636) 

(404  255)  (88  423) 


Change  In  Total 

discount 
factor 

120  780  3  795  190 

412  091 
3  208  716 
2  087  000 

120  780  9  502  997 


Reconcillatlon  of  provisions  -  2018 


EnvironmentaE  rehabilrtation 
Provision  for  bonus 
Provision  for  leave  pay 
Employee  benefit  cost 


Opening 

Balance 

3  157  206 
579  121 
2  366  801 
1  482  000 


7  585  128 


Addltions 


71  888 

595  671 
360  794 


1  028  353 


UtiEised 
during  the 
year 

(78  607) 
(202  031) 
(62  794) 

(343  432) 


Change  in 
discount 
factor 
98  189 


98189 


Total 


3  327  283 
500  514 
2  760  441 
1  780  000 


8  368  238 


Non-currcnt  Irabilities 

5  882  190 

5107  283 

Current  liabilities 

3  620  807 

3  260  955 

9  502  997 

8  368  238 

17.  Payables  front  exchange  transactlons 

Trade  payables 

18  434  482 

7  633  084 

Payments  received  in  advanced  -  contract  in  process 

927  035 

927  035 

Retentions 

3  427  085 

1  470  315 

Third  parties  -  payroEI 

2  993  579 

1  829  573 

Other  payables 

874  511 

881  792 

26  656  692 

12  741  799 

13.  Consumer  tieposite 

ElectricHy 

689  916 

745  726 

Other  Consumer  Deposifs 

331  096 

334  924 

1  021  012 

1  080  650 

19.  Revenue 

Service  charges 

22  284  343 

21  984  542 

Rental  of  facilities  and  equipment 

261  926 

226  610 

Licenses  and  permits 

1  543  785 

1  671  732 

Other  income 

277  050 

1  065  676 

Enterest  received  -  investment 

695  572 

1  367  140 

Property  rates 

12  125  009 

1 1  431  084 

Property  rates  -  penalties  imposed 

1  328  042 

1  158  439 

Governmentgrants  &  subsidies 

113  421  000 

111  648  000 

Fines,  Penalties  and  Forfeits 

426  689 

9  006  350 

152  363  416 

159  559  573 
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Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2019 

2018 

19.  Revenue  (continued) 

The  amount  included  in  revenue  arislng  from  exchanges  of  goods  or  servlces 
are  as  follows: 

Service  charges 

22  284  343 

21  984  542 

Rental  of  facilities  and  equipment 

261  926 

226  610 

Licenses  and  permits 

1  543  785 

1  671  732 

Other  income  -  (rollup) 

277  050 

1  065  676 

Interest  received  -  investment 

695  572 

1  367  140 

The  amount  included  in  revenue  arising  from  non-exchange  transactions  is  as 
follows: 

Taxation  revenue 

25  062  676 

26  315  700 

Property  rates 

12  125  009 

11  431  084 

Property  rates  -  penalties  imposed 

Transfer  revenue 

1  328  042 

1  158  439 

Government  grants  &  subsidies 

113  421  000 

111  648  000 

Fines,  Penalties  and  Forfeits 

426  689 

9  006  350 

127  300  740 

133  243  873 

20.  Service  charges 

Service  charges  -  Reconnection  Fees 

134  263 

512  520 

Sale  of  electricity 

20  367  745 

19  976  469 

Refuse  removal 

1  782  335 

1  495  553 

21 .  Rental  of  facilities  and  equlpment 

22  284  343 

21  984  542 

Facllities  and  equipment 

Commonage  rent 

- 

139  284 

Hrre  of  hall 

261  926 

61  053 

Rental  income 

- 

26  273 

261  926 

226  610 

22.  Licenses  and  permlts 

Leamer  Driver  Application 

252  486 

346  631 

Motor  Licenses 

1  274  486 

1  304  598 

Business  Licenses 

3  965 

1  491 

Taxi  rank  Permits 

12  848 

19  012 

1  543  785 

1  671  732 

23.  Fines»  Penatties  and  Forfelts 

Traffic  Fines 

426  689 

9  006  350 
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Figures  in  Rand 

2019 

2018 

24.  Other  Income 

Sundry  income 

193  775 

239  345 

Building  pian  fees 

10  811 

12  062 

Cemetery  fees 

26  481 

24  484 

Rates  clearance  certificate 

5  647 

211 

Hoarding 

19  524 

10  443 

Photocopying 

20  812 

20  698 

Valuation  certificates 

- 

105 

Insurance  claims 

■ 

758  326 

25.  Investment  revenue 

277  050 

1  065  676 

Interest  revenue 

Short  term  deposits 

199  838 

684  487 

Bank 

495  734 

682  653 

695  572  1  367  140 
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Annual  Financial  Statements  fbr  the  year  ended  30  June  2019 


Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2019 

2018 

26.  Property  rates 

Rates  received 

Residential 

1  662  095 

1  528  955 

Commercial 

5  429  596 

5  397  858 

State 

3  646  121 

3  750  907 

Agriculture 

1  168  181 

557  272 

Public  service  infrastructure 

31 

85 

Vacant  land 

218  985 

196  007 

12  125  009 

11  431  084 

Property  rates  -  penalties  imposed 

1  328  042 

1  158  439 

13  453  051 

12  589  523 

Valuations 

Residential 

334  694  000 

332  664  000 

Commercial 

389  477  000 

387  567  000 

State 

290  910  000 

290  910  000 

Municipal  Properties 

62  321  532 

62  321  532 

Places  ofworship 

9  766  000 

9  730  000 

Agriculture 

905  373  002 

905  373  000 

Public  Service  Infrastructure 

23  000 

23  000 

Vacant  Land 

12  620  638 

13  086  688 

2  005  185  222  2  001  675  220 

Valuations  on  lana  and  buildings  are  perfbrmed  every  5  years.  The  last  general  valuatfon  came  into  effect  on  1  July  2015. 
Interim  valuations  are  processed  on  an  annual  basis  to  take  into  account  changes  in  individual  property  values  due  to 
alterations  and  subdivisions. 


The  new  general  valuation  will  be  implemented  on  01  July  2020. 
Property  Rates  Tarrifs: 

Cent  amount  in  the  Rand  determined  forthe  relevant  property  category: 


• 

Agriculture 

0.34 

0.32 

* 

Cfommercial 

1.75 

1.62 

A 

fndustrial 

1.72 

1.62 

* 

Public  Service  Inffastructure 

0.34 

0.32 

i 

Public  Service  Purpose 

1.38 

1.30 

• 

State  Owned 

1.38 

1.30 

• 

Residential 

1.38 

1.30 

• 

Rural  Tourism  and  Hospitality 

1.38 

1.30 

• 

State  Trust  Land 

1.72 

1.62 

* 

Urban  Tourism  and  Hospitality 

1.38 

1.30 

• 

Vacant  Land 

1.72 

1.62 
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Figures  in  Rand  2019  2018 


26.  Property  rates  (contlnued) 

Rebates: 

•  Residentiai  Properties 

20% 

20% 

•  State  Owned 

0% 

0% 

•  Agriculture 

18% 

18% 

•  Public  Servioe  Infrastructure 

30% 

30% 

•  All  Other  Properties 

18% 

18% 

Mthonjaneni  Local  Municipality 

(Registration  number  KZN  285) 

Annual  Financial  Statements  forthe  year  ended  30  June  2019 


Notes  to  the  Annual  Financiai  Statements 


Figures  in  Rand 

2019 

2018 

27.  Government  grants  and  subsldies 

Operating  grants 

Equitable  share 

70  979  000 

67  317  000 

Expanded  Public  Works  Programme  (EPWP) 

1  808  000 

2  222  000 

Financial  Management  Grant  (FMG) 

2  850  000 

2  850  000 

KZN  Libraries,  Archives  &  Museums  Grant 

1  035  000 

771  000 

Municipal  Demarcation  Transition  Grant 

- 

6  210  000 

76  672  000 

79  370  000 

Capital  grants 

Municipal  Infrastructure  Grant 

21  749  000 

24  278  000 

Integrated  National  Electrification  Gant  (INEG) 

15  000  000 

8  000  000 

36  749  000 

32  278  000 

Total 

113  421  000 

111  648  000 

Municipal  Infrastructure  Grant  (MIG) 

Current-year  receipts 

21  749  000 

24  278  000 

Conditions  met  -  transferred  to  revenue 

(21  749  000) 

(24  278  000) 

Integrated  National  Electrification  Grant  (INEG) 

Current-year  receipts 

15  000  000 

8  000  000 

Condltions  met  -  transfeired  to  revenue 

(15  000  000) 

(8  000  000) 

Demarcation  Transitron  Grant 

Currsnt-year  receipts 

... 

3  424  000 

Current  Year  Reoeipts  -Reimbursement  of  Prior  Period  Expenditure 

- 

2  786  000 

Conditions  met  -  transferred  to  revenue 

- 

(6  210  000) 
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Figures  in  Rand 

2019 

2018 

27.  Government  grants  and  subsidles  (continued) 

LlbraryGrant 

Current-year  receipts 

Provincialisation  of  Libraries  Grant 

Community  Library  Grant 

1  035  000 
(838  000) 
(197  000) 

771  000 
(771  000) 

- 

- 

COGTA  Grant 

Balance  unspent  at  beginning  of  year 

17  134 

17  134 

Expanded  Publlc  Works  Programme  Grant 

Cuirent-year  receipts 

Conditions  met  -  transferred  to  revenue 

1  808  000 
(1  808  000) 

2  222  000 
(2  222000) 

- 

Financla!  Management  Grant 

Current-year  recerpts 

Conditions  met  -  transferred  to  revenue 

2  850  000 
(2  850  000) 

2  850  000 
(2  850  000) 

- 

- 
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2019 

2018 

28.  Employee  related  costs 

Basic 

32  863  925 

27  016  800 

Bonus 

2  001  029 

1  826  755 

Medical  aid  -  company  contributions 

2  151  435 

1  915124 

IIIF 

275  228 

279  146 

SALGA 

13  676 

13  274 

Leave  pay  provision  charge 

164  619 

476  597 

Allowances 

1  837  636 

1  943  397 

Overtime 

2  815  772 

1  759  122 

Defined  contribution  plans 

4  093  144 

3  521  782 

Travel,  motor  car,  accommodation,  subsistence  and  other  allowances 

3  306  261 

3  594  411 

Long-service  awards 

239  636 

62  794 

Housing  benefits  and  allowances 

927  364 

109  441 

Skills  Development  Levy 

524  703 

394  483 

51  214  428 

42  913126 

Remuneratlon  of  Municlpal  Manager  -  P.P  Sibiya 

Annual  Remuneration 

1  013  285 

903  518 

CarAllowance 

150  000 

150  000 

Contributions  to  UIF,  Medical  and  Pension  Funds 

1  785 

1  785 

Remote  Allowance 

46  531 

42  191 

Skills 

11  798 

10  777 

1  223  399 

1  108  271 

Remuneration  of  Chief  Financial  Officer  -  K.  Mthethwa 

Annual  Remuneration 

- 

604  023 

CarAllowance 

- 

233  512 

Contributions  to  UIF,  Medical  and  Pension  Funds 

1  785 

Remote  Ailowance 

- 

33  501 

Skills 

9  095 

Other 

63  016 

- 

944  932 

Remuneratlon  of  Director  Technicai  Services  -  S.F  Mchunu 

Annual  Remuneration 

601  459 

331  497 

CarAllowance 

180  000 

105  000 

Contributions  to  UIF,  Medical  and  Pension  Funds 

1  785 

1  041 

Remote  Allowance 

31  258 

17  300 

Cell  Phone  Allowance 

18  000 

9  000 

Other-  Travel,  Accommodation  and  Incidentals 

26  742 

4  427 

Skills 

7  949 

- 

867193 

468  265 

Remuneration  of  Acting  Chief  Financial  Officer  -  N.M  Myeni 

Acting  Allowance 

41  624 

- 

Remuneration  of  Director  Corporate  Service  -  P.M  Manqele 

Annual  Remuneration 

- 

75134 

Car  AHowance 

- 

20  645 

Contributions  to  UIF,  Medical  and  Pension  Funds 

387 
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2019 

2018 

28.  EmpEoyee  related  costs  (continued) 

Skills 

Other 

Other 

- 

1  388 

3  745 
31  545 

- 

132  844 

Remuneration  of  Actlng  Director  Corporate  Services  -  N.B  Mathe 

Acting  allowance 

34  360 

_ 

Remuneration  of  Director  Community  Services  -  Z.S  Mthethwa 

Annual  Remuneration 

CarAllowance 

Contributions  to  UIF,  Medical  and  Pension  Funds 

Remote  Allowance 

Housing  Allowance 

Skills 

646  290 
150  000 

1  785 

34  732 

72  000 

8  730 

543  403 
150  000 

1  785 
31  305 
72  000 

7  771 

913  537 

806  264 

Remuneration  of  Acting  DirectorCommunity  Services  -F.S  Mazibuko 

Acting  Allowance 

29  987 

- 

Remuneratlon  of  Actlng  Director  Communfty  Servlces  -  B.C.X  Dladla 

Acting  Allowance 

30  344 

- 

29.  Remuneratlon  of  counclllore 

Hon.  Mayor 

Deputy  Mayor 

Executive  Committee  Members 

Hon.  Speaker 

All  Other  Counciilors 

771  235 
626  728 

1  164  840 
410  220 

5  376  971 

424  084 
348  937 
987  856 
348  194 

5  528  208 

3  349  394 

7  537  279 

In-kfnd  benefits 

The  Hon.  Mayor  and  Deputy  Mayor  are  fuil  time.  Hon.  Speaker  and  Executive  Committee  Members  are  part-time.  Hon. 
Mayor,  Hon  Speaker  and  Deputy  Mayor,  each  are  provided  with  an  office  and  secretarial  support  at  the  cost  of  the  Councii. 

The  Hon.  Mayor.  Hon.  Speaker  and  the  Deputy  Mayor  each  have  the  use  of  separate  Council  owned  vehicles  for  official 
duties. 

The  Hon.  Mayor,  Deputy  Mayor  and  Hon.  Speaker  each  have  a  driver  and  a  fuil-time  bodyguard. 

30.  DepreclatEon  and  amortisatlon 

Froperty,  plant  and  equipment 
Investment  property 
Intangible  assets 


17  488  900  15  257  800 


17  467  123  15  212  299 

5  421 

16  356  45  501 
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Figures  in  Rand 


31.  Bulk  purchases 
Electricity  -  Eskom 

32.  Contracted  services 

Operating  Leases 
Other  Contractors 
Specialist  Services 

33.  General  expenses 

Advertising  &  Publicity 

Assessment  rates  &  municipal  charges 

Assets  expensed 

Auditors  remuneration 

Bank  charges 

Bursaries 

Conferences  and  seminars 
Consulting  and  professional  fees 
Consumables 

Contribution  to  Impairment  (Rates,  Refuse,  Traffic,  Electricity) 

Contribution  to  other  provision 

Community  development  and  training 

Traffic  Fines  Written-off 

Electricity 

EPWP  Stipends 

Fuel  and  oil 

Hire 

IT  expenses 
Packaging 
Inspection  fees 
Insurance 
LED  Projects 

Magazines,  books  and  periodicals 

Management  fees 

Medical  expenses 

Other  expenses 

Indigent  ɓurial 

Printing  and  stationery 

Protective  clothing 

Public  participation 

Refuse 

Repairs  and  maintenance 

Security  (Guarding  of  municipal  property) 

Property  Valuation  Fees 
Staffwelfare 

Subscriptions  and  membership  fiees 

Telephone  and  fax 

Training 

Travel  and  subsistence 
Workmen's  compensation 
Ward  Comittee 
Water 


2019 

2018 

22  302  722 

21  540  968 

1  441  953 
-4  900  869 

1  297  171 

759  957 

3  847  304 

1  180  557 

4124  473 

4  296  498 

74  324 

20  313 

72  813 

581  643 

2  318  286 

2  379  248 

97  512 

114  788 

551  248 

592  830 

147  253 

* 

5  802  428 

4  803  666 

1  628  088 

1  610  668 

2  790  409 

3  967  302 

1  134  759 

783  110 

1  500  195 

2  095  997 

189  625 

- 

1  721  059 

526  342 

2  762  526 

2  999  193 

1  673  909 

1  764  133 

265  355 

113  466 

117  831 

56  268 

6  547 

5  799 

23  059 

445  528 

412  683 

319  506 

1  221  793 

8  999 

258  204 

158  883 

41  313 

- 

28  430 

139  944 

4  803 

868  088 

910  937 

543  863 

1  210  058 

739118 

1  229  924 

995  239 

359  497 

308  000 

615  329 

4  596  204 

3  956  652 

3  395  462 

5  393  180 

181  849 

279  695 

332  185 

259  709 

563  699 

502  400 

937  689 

1  327  351 

664  877 

776  435 

1  522  370 

1  375  235 

249  004 

243  798 

1  811  900 

1  951  047 

191  356 

74  736 

45  952  403 

49  167  532 
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34.  Fairvalueadjustments 
Biological  assets  -  (Fair  value  model) 

35.  Audltors'  remuneratlon 


Fees 


36.  Cash  generated  from  operatfons 

(Deficrt)  surplus 
Adjustments  for: 

Depreciation  and  amortisation 
Fair  value  adjustments 

Movements  in  retirement  benefit  assets  and  liabilitfes 
Movements  in  provisions 
Other  non-cash  items 
Changes  fn  working  capital: 

Inventories 
Consumer  debtors 

Other  receivables  from  non-exchange  transactions 

Payables  from  exchange  transactions 

VAT 

Consumer  deposits 


2019 

2018 

1  256  474 

(1  260  378) 

2  318  286 

2  379  248 

(351  366) 

15  973  672 

17  488  900 
(1  256  474) 
681  000 

1  134  759 
(31  106) 

15  257  800 

1  260  378 
21  000 
783  110 
170  789 

98  074 
(828  947) 
137  286 

13  914  893 

3  073  455 
(59  638) 

(124  877) 
(1  289  802) 
(8  787  471) 

2  203  949 
(364  367) 
29  039 

34  000  836 

25  133  220 

62 


Mthonjaneni  Local  Municipality 

{Registration  number  KZN  285) 

Annual  Financial  Statements  fbrthe  year  ended  30  June  2019 

Notes  to  the  Annual  Financial  Statements 

Figunes  in  Rand 


2019  2018 


37.  Flnancial  Instruments  disclosure 
Categories  of  financial  instruments 
2019 

Financial  assets 


Other  receivables  from  non-exchange  transactions 

Receivables  from  exchange  transactions 

Cash  and  cash  equivalents 

At  fair  value  At  amortised 
cost 

37  481  545 

6  394  413 

2  693  793 

Total 

37  481  545 

6  394  413 

2  693  793 

2  693  793  43  875  958 

46  569  751 

Financial  liabilities 

Payables  from  exchange  transactions 

Other  financial  liabilities 

At  amortised 
cost 

26  616  306 

13  977  487 

Total 

26  616  306 
13  977  487 

40  593  793 

40  593  793 

2018 

Financial  assets 

Other  receivables  from  non-exchange  transactions 

Receivables  from  exchange  transactions 

Cash  and  cash  equivalents 

At  fair  value  At  amortised 
cost 

37  657  243 

5  573  090 

3  680  200 

Total 

37  657  243 

5  573  090 

3  680  200 

3  680  200  43  230  333 

46  910  533 

Financlal  liabilities 

Payables  from  exchange  transactions 

Other  fincial  liabilities 

At  amortised 
cost 

12  741  799 
12  227  023 

Total 

12  741  799 
12  227  023 

24  968  822 

24  968  822 

63 


Mthonjaneni  Local  Municipaiity 

(Registration  number  KZN  285) 

Annual  Financiai  Statements  forthe  year  ended  30  June  2019 

Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand 


38.  Commitments 


Authorfsed  capftal  expenditure 


AEready  contrac  ted  for  but  not  provided  for 

•  Praperty,  plant  and  equipment 

35  600  007 

25  666  527 

Total  capital  commitments 

Already  contracted  fbr  but  not  provided  for 

35  600  007 

25  666  527 

Operating  leases  -  as  Lessee  (expense) 

Minimum  lease  payments  due 

-  within  one  year 

-  in  second  to  fifth  year  inclusive 

509  918 

1  277  023 

2  228  945 

509  918 

3  505  968 

Operating  lease  payments  represent  rentals  payable  by  the  municipality  tbr  certain 
photocopiers  and  motor  vehicles.  No  uontingent  rent  is  payabfe. 

of  its  telephone  equipment, 

OperatKng  leases  -  as  Lessor  (Encome) 

Minimum  lease  payments  due 

-  within  one  year 

-  in  second  to  fifth  year  inclusive 

186  778 
246  667 

67  668 
53  111 

433  445 

120  779 

Certain  commonage  and  vacant  land  is  held  to  generate  rental  income.  Lease  agreements  are  non-canceliable  and  there 
are  no  contingent  rents  receivable. 


39.  Corvtingencfes 

Litigation  is  in  the  pracess  against  the  Municipality  relating  to  a  dispute  with  MEC  for  CoGTA  KZN,  concerning  the 
appointment  of  Senior  Managers,  and  the  Legal  Councef's  estimate  of  the  finandal  exposure  is  set  at  an  amount  of  R 
400  000.  The  municipality's  Lawyere  and  Management  consider  the  iikelihood  of  the  action  against  the  Municipaiity  being 
unsucoessful  as  iikeiy,  and  the  case  should  be  resolved  befbre  the  end  year  2020 
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2019  2018 


40.  Related  parties 
Related  party  balances 


The  following  councillors  and  key  management  owed  the  municipality  in  respect  of  traffic  fines  as  at  30  June  2019 


Councillors 

Cllr  S.B.K  Biyela  (Mayor) 

Cllr  P.E  Ntombela  (Deputy  Mayor) 

Cilr  N.A  Mbatha  (Speaker) 

Cllr  M.N  Ndlangamandla 
CllrH.K.LZungu 
Cllr  E.M  Masikane 
Cllr  J  Mlawu 

Cllr  M.E  Zulu  (Deceased  -  04  July  2018) 

Cllr  B.M.T  Sibiya 
Cllr  D.F  Xulu 
Cllr  T.F  Zincume 

Cllr  D.M.0  Ngcobo  (Deoeased  -  02  March  2018) 

CllrT.EMpungose 

Cllr  D.M  Dludla 

Cllr  E.M  Mthembu  (Terminated  -  28  March  2018) 
Cllr  Z.A  Sibiya 


Directors 

Mr  P.P  Sibiya  (Municipal  Manager) 

MrZ.S  Mthethwa  (Director  Community  Services) 

Mr  K.N  Mthethwa  (Chief  Financial  Officer)  -  Resigned 
Mr  S  Mchunu  (Director  Technical  Services) 

Mr  P.M  Manqele  (Director  Corporate  Services)  -  Resigned 


rto  pci  OCVrUUI  I  V  1  A1-'/  't  “  . . 9  - - 

service  charges  for  a  period  of  more  than  90  days  as  at  30  June  2019. 

Councillors 

Cllr  M.N  Ndlangamandla 

Cllr  N.A  Mbatha 

Cllr  E.M  Masikane 

Cllr  D.M  Dludla 


500 

500 

2  350 

2  350 

2  900 

2  900 

4  950 

4  950 

10  250 

10  250 

1  850 

1  850 

1  450 

1  450 

_ 

3  100 

5  900 

5  900 

600 

600 

150 

150 

- 

6  950 

200 

200 

5  600 

5  600 

_ 

3  850 

400 

400 

37  100 

51  000 

26  000 

26  000 

5  450 

5  450 

_ 

1  900 

950 

950 

- 

7  400 

32  400 

41  700 

respect  of  property 

rates  and 

2019 

2018 

2  739 

- 

5  304 

- 

4  358 

2  660 

- 

221 

12  401 

2  881 

41 .  Prior  perlod  errors 

The  fbllowing  prior  period  error  occurred: 

During  the  current  financial  period,  the  Municipality  obtained  subsequent  infbrmation  relating  to  a  project  which  was 
completed  during  the  financial  period  ended  30  June  2018.  This  resulted  in  misstatements  being  identified  that  have 
subsequently  been  corrected: 

Presented  below  are  those  items  contained  in  the  Statements  of  Financial  Position,  Statement  of  Financial  Performance 
and  the  Statement  of  Changes  in  Net  Assets  that  have  been  affected  by  prior-year  adjustments: 
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41 .  Prior  period  errors  (contlnued) 

Statement  of  financlal  position 

2019  As  previousiy  Correctlon  of  Restated 


reported  error 

Increase  in  Accumulated  Depreciation  (52  742  792)  (1 3  220)  (52  756  012) 


Statement  of  frnanclaf  performance 

2019 

As  previously 

Correction 

Restated 

reported 

error 

Increase  in  Depreciation 

15  244  580 

13  220 

15  257  800 

Statement  of  Changes  In  Net  Asset 

As  previously 

Coirectfon 

Restated 

reported 

error 

(lncrease)/Decrease  in  Accumulated  Surpius 

(379  309  645) 

13  220 

(379  296  425) 

42.  Rlsk  management 
FinanciaE  risk  management 

The  municipality’s  activities  expose  it  to  a  variety  of  financial  risks:  market  risk  (including  currency  risk,  fair  value  interest 
rate  risk,  cash  flow  irrterest  rate  risk  and  prioe  risk),  credit  risk  and  liquidity  risk. 

The  munrcipaiity's  overall  risk  management  program  focuses  on  the  unpredictability  of  financial  markets  and  seeks  to 
minimise  potential  adverse  effects  on  the  municipality's  financiai  performance.  Risk  management  is  carried  out  by  a  central 
treasury  department  (entity  treasury)  under  policies  approved  by  the  accounting  officer.  The  accounting  officer  provides 
written  principles  for  overall  risk  management 

Llquidity  risk 

The  municipality’s  risk  to  liquidity  is  a  result  of  the  funds  available  to  cover  future  commitments.  The  municipafity  manages 
iiquidity  risk  through  an  ongoing  review  of  future  commitments  and  credit  facilities. 

Cash  flow  forecasts  are  prepared  and  adequate  utfEised  borrowing  facjllties  are  monitored. 

Finandaf  fiabifities  exposed  to  credit  risk  at  year  end  are  as  follows: 

Finandaf  iiabiiities  39  843  920  24  867  180 


CredEt  risk 

Credit  risk  consists  mainfy  of  cash  deposits,  cash  equivafents,  derivative  financiaf  and  trade  debtors.  The  municipaiity  only 
deposits  cash  with  major  banks  with  high  quafity  credit  standing  and  limits  exposure  to  any  one  counter-party. 

Trade  receivabEes  comprise  a  widespread  customer  base.  Management  evaluat ed  credit  risk  reEating  to  customers  on  an 
ongoing  basrs. 

Cash  and  cash  equivalents 
Trade  and  other  receivabfes 

9  095  830  9  232  262 


2  693  793  3  659  172 

6  402  037  5  573  090 


43.  Going  concern 

The  annuaf  financiaf  statements  have  been  prepared  on  the  basis  of  accounting  policies  applicable  to  a  going  concern.  This 
basis  presumes  that  funds  will  be  available  to  finance  future  operations  and  that  the  realisation  of  assets  and  settlement  of 
liabilities,  contingent  obligations  and  commitments  wili  occur  in  the  ordinary  course  of  business. 
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43.  Going  concern  (contlnued) 

The  Municipality  experienced  cash  flow  challenges  during  the  year  ended  30  June  2019.  The  major  creditor  was  Eskom  for 
bulk  electricity  purchases  with  an  outstanding  balance  of  R7  462  946.  The  Municipality  has  managed  to  change  from  Rural 
Night  Save  to  Mini  Flex  Tariff,  which  will  result  in  saving  of  tariff  charge  of  about  R8  000  000  per  annum,  and  which  will  then 
assist  the  Municipality  to  decrease  the  amount  of  payables  going  forward. 

The  Municipality  was  also  owed  an  amount  of  R14  000  000  at  year-end  in  property  rates  debtors  by  Organs  of  State, 
however  we  have  intensified  the  collection  measures  to  alleviate  the  strain  in  cash  flow.  The  Municipality  has  further 
developed  and  adopted  the  Financial  Recovery  Plan  and  Cost  Containment  Regulations.  The  Council  set  and  adopted 
these  on  27  June  2019,  implementation  of  these  measures  will  assist  to  improve  the  cash  flow  position. 

(a)  The  Accounting  Offlcer  continue  to  procure  funding  for  the  ongoing  operations  for  the  Municipality. 

(b)  The  Municipality  have  not  lost  any  of  the  key  customers  or  principal  suppliers. 

(c)  The  Municipality  does  not  experience  Labour  difficulties. 

(d)  The  Municipality  does  not  have  shortage  of  important  suppliers. 

(e)  Financial  results,  bank  account  balance  and  net  asset  are  all  positive. 

44.  Unauthorlsed  expendlture 


Opening  balance  as  previously  reported 

Add:  Unauthorrsed  Expenditure  -  current  year 

33  129  821 

31  620  916 

1  508  905 

Subtotal 

33  129  821 

33  129  821 

Closing  balance 

33  129  821 

33  129  821 

45.  Frultless  and  wasteful  expenditure 

Opening  balance  as  previously  reported 

56  504 

56  504 

Subtotal 

Add:  Fruitless  and  Wasteful  Expenditure  -  Current  year 

56  504 

341  816 

56  504 

Closing  balance 

398  320 

56  504 

Fruitless  and  wasteful  expenditure  comprises  of  interest  on  overdue  accounts  (R329  318),  no  show  charges  for  accomodation 
and  cancellation  (R7  498)  as  well  as  traffic  offence  fees  of  (R5  000). 

46.  Irregular  expenditure 

Opening  balance 

Add:  Irregular  Expenditure  -  current  year 

110  555  332 
23  546  083 

74  311  830 
36  243  504 

Subtotal 

Less:  Amount  certified  by  Council  as  irrecoverable  and  written  off 

134101  415 

(46  178  407) 

110  555  334 

Closing  balance 

87  923  008 

110  555  334 
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46.  Imegufar  expend  Jtu  rt>  {co  ntlnuwlj 

Detaila  of  Irregular  expendrture  due  to  non-compflance  wlth  Sectiort  29(2}  Regutatlone 


2019  2018 


Dolphln  Coast  Sotutlons 

Fidellty  Cash  Sofutions 

Induna  Logisflce 

Indwe  Rfsk  Seneoes 

Konlca  Minolta  ZuIuEand 

Mfezi  Security 

TMT  Services 

Muffler  &  Towbar 

Chloo  Man  Tradlng 

Buthelezl  Mtshall  Mzulwirtf  AUomeys 

Jabulanl  Terassa  Construction 

Silo  Group  Hotdings 

Ethala  Constmctkm 

Somkhanda  Plant  Hlre 

Bargain  Uniform 

Sukumasakha  968  Trading 

Ntungani  Conatiuctfon 

Total 


256  999 

321  445 

70174 

81  783 

382  357 

6  784  586 

512  357 

454  059 

174  496 

282  875 

2  291  233 

1797  550 

275  884 

1  192  454 

14  948 

975  000 

886  888 

787  137 

1  136  037 

300  001 

3  351  237 

701  848 

1  115  021 

2  221  622 

6109  608 

3  028  944 

540  246 

1  526  539 

3  746  354 

- 

22  377  430 

16  944260 

"w  adiL,dlCSted  *  9,6  Bid  Comml,tee  “"**■  "f  s°ni°r  Managers  Inrtead  of  tha  prescrbed  fcur  Senior  Managars 
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2019  2018 


46.  Irregular  expendlture  (continued) 

Details  of  irregular  expenditure  due  to  non-compliance  with  tax  regulations 


SollyM 

KFC  Melmoth 
Coalition  Trading 
Mthonjaneni  Transport 
Mjwaqu  Mzamo  (Pty)  Ltd 
Judy  Magwaza  Trading 
Selwels  Sports 
BP  Driving  School 


71  020 
218  680 
70  400 
120  000 
112  683 
98  700 
257  920 
219  250 


1  168  653 


The  above  expenditure  was  in  non-compliance  with  regulations  on  tax  compliance. 

Details  of  irregular  expendlture  due  to  non-compliance  with  regulations  on  local  productlon  and  content 

Textile,  Clothing,  Leather  and  Footwear  * 

Steel  power  pyions 

Furniture 

Electrical  and  Telecoms  cable  products  _ 


2187  735 
230  540 
149  340 
12  105  034 


14  672  649 


The  above  expenditure  was  in  noncompliance  with  regulations  on  local  production  and  content  fbr  designated  sectors. 

Details  of  irregular  expenditure  due  to  non-oompliance  with  MFMA  Regulation  13{c).  Declarations  were  not  obtained  from 
written  quotations  (R2  626  605  -  2017/18). 


47.  Action  taken 

The  Council  has  certified  the  Irregular  Expenditure  for  the  past  three  financial  years  as  irrecoverable  and  written  it  offinterms 
of  Section  32(2)  of  the  MFMA,  since  the  Municipality  has  three  Departments,  and  thus  three  Senior  Managers,  and  not  fbmmng 
the  prescribed  number  of  the  Bid  Committee  members  as  per  Section  29(2)  of  the  SCM  Regulations. 


48.  Addltional  dlsclosure  in  terms  of  Municlpal  Finance  Management  Act 


Contributions  to  organised  local  government 


Current  year  subscription  /  fee 
Amount  paid  -  current  year 


500  960  483  547 

(500  960)  (483  547) 


Electriclty  distrlbution  losses 


Units  lost  (Kilowatts) 

Units  lost  (Selling  Price) 
Units  lost  (Purchase  Price) 
Units  lost  (Percentage) 


1  631  275  2  240  730 

2  038  155  2  968  337 

2  469  170  1921  840 

9.0%  12,82% 


The  electricity  distribution  losses  are  mainly  due  to  aging  infrastructure,  technical  losses  and  illegal  connections. 
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48.  Adtiitfonal  disclosure  in  terms  of  Munrcipal  Finance  Management  Act  (continued) 

Audrtfees 

Current  year  subscription  /  fee 

Amount  paid  -  current  year 

2  318  286 
(2  318  286) 

2  379  248 
(2  379  248) 

- 

- 

FAYE  and  UEF 

Current  year  subscription  /  fee 

Amount  paid  -  current  year 

8  845  953 
(9  513136) 

7  391  027 
(7  391  027) 

(667  183) 

- 

Pension  and  Medical  Ald  Deductlons 

Current  year  subscription  /  fee 

Amount  paid  -  current  year 

11  054  113 
(11  902  270) 

9  833  410 
(9  833  410) 

(848  167) 

- 

VAT 

VAT  receivable 

730  276 

3  803  731 

49.  Devlatfon  from  supply  chaln  management  regulations 

Deviations  current  year  (Regulation  36) 

Emergency  procurement 

Sofe  Suppiier  or  service  provider 

Impractical/lmpossible  to  foilow  procurement  process 

1  776  842 

98  322 

17  404  214 

4  401  442 

1  558  894 

3  440  597 

19  279  378 

8  400  833 

Deviatrons  current  year  (Regulation  32) 

3  788  809 

4  303  517 

5G.  Other  revenue 

Other  income  -  (roilup) 

277  050 

1  065  676 

81.  Enterestpald 

Interest  paid  -  Late  payments 

341  816 

52.  Events  after  the  reporting  date 

0n  29  August  2019  the  Council  of  Mthonjaneni  Local  Municipality  approved  and  certified  the  Irregular  Expendituie  amount 
that  existed  as  at  30  June  2019  as  irreooverable  and  be  written  off.  This  resulted  in  an  adjusting  post  Balance  Sheet  event 
in  terms  of  GRAP  1 4. 

Tlhe  effed  on  the  reported  figure  is  as  follows: 

Dlscloeure 


Decrease  in  Irreguiar  Expenditure 


(46  178  407) 


Mthonjaneni  Local  Municipality 

(Registration  number  KZN  285) 

Annual  Financial  Statements  for  the  year  ended  30  June  2019 

Notes  to  the  Annual  Financial  Statements _ 

Figures  in  Rand_ 2019 


53.  Budget  differences 

Material  differences  between  budget  and  actual  amounts 
A  -  Property  Rates 

The  Municipality  expected  to  inherit  more  properties  from  the  Ntambanana  Split,  but  only  schools  were  inheriled  and  thus 
resulted  in  a  low  property  rate  billing  than  anticipated. 


B  -  Service  Charges 

A  negative  variance  between  the  budget  and  actual  revenue  firom  service  charges  resulted  from  the  fect  that  there  was  a 
reduction  in  electricity  consumption  for  the  first  seven  months  of  the  financial  year  than  was  anticipated. 

C  -  Other  Revenue 

Other  Revenue  comprises  of  Rental  of  Facilities  and  Equipment,  Licenses  and  Permits,  Fines,  Penalties  and  Forfeits  and 
Other  Income.  The  variance  is  caused  by  the  fact  that  the  Municipality  did  not  issue  as  much  licenses  and  permits  as 
targeted,  and  this  is  beyond  the  control  of  the  Municipality  as  licenses  and  permite  depends  on  the  number  of  people  who 
needs  them  during  the  financial  year. 

Also  the  Municipality  no  longer  have  a  contract  with  TMT  who  previously  assisted  with  speed  cameras  and  thus  reducing 
the  tickets  issued  on  speed  violation. 

D  -  Depreciation  and  Asset  Impairment 

The  large  variance  above  the  budget  was  caused  by  the  fact  that  the  Municipality  did  not  dispose  off  any  assete  this 
financial  year  as  was  anticipated,  and  there  were  additions  and  capital  projects  completed  during  the  financial  year,  hence 
why  the  depreciation  for  the  year  became  very  high. 

E  -  Interest  Paid 

The  Municipality  did  not  anticipate  paying  any  interest  due  to  late  payments  and  thus  did  not  budget  for  it. 

F  -  Materials  and  Bulk  Purchases 

The  Municipality  saved  on  other  expenditure  items  due  to  adoption  and  implementation  of  Circular  82  by  Coundl  on  Cost 
Containment  Measures. 

G  -  Other  Expenditure 

Other  Expenditure  comprises  of  Debt  Impairment,  Contracted  Services  and  General  Expenses.  The  variance  is  largely 
caused  by  the  introduction  of  mSCOA  which  required  a  further  classification  in  terms  of  whetherthe  goods  and  services  are 
contracted  or  not  and  other  expenditure  items  were  split  amongst  the  relevant  expenditure  categories. 

H  -  Transfers  recognised  -  Capital 

The  variance  is  caused  by  the  additional  MIG  fonding  of  R4  000  000.00  that  the  Municipality  received  in  March  2019. 

J  -  Capital  Expenditure 

This  is  largely  caused  by  the  additinal  MIG  funding  of  R4  000  000.00,  the  Municipality  received  in  March  2019  which  was 
not  anticipated  and  thus  the  expenditure  thereof. 
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